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Exports  of  553  million  pounds  of 
flue-cured  in  1955-58  about  equaled  the 
1946-47  record.  Sales  for  foreign  cur- 
rencies were  a  big  factor.  They  also 
will  assist  1956-57  exports,  which  vail 
probably  continue  above  most  postwar 
years  though  not  as  high  as  1955-56. 
Burley  exports  have  held  fairly  stable. 

Domestic  use  of  flue-cured  and 
burley  declined  around  2  percent  from 
1954-55  to  1955-56  despite  a  2  percent 
increase  in  the  number  of  cigarettes 
manufactured.  This  apparently  resulted 


mainly  from  (1)  the  increased  propor- 
tion of  filter  tips  (which  require  less 
tobacco  per  unit  of  output)  and  (2)  the 
more  complete  use  of  tobacco  leaves 
including  stems  or  midribs--particu- 
larly  in  the  form  of  "processed  tobacco" 
or  "reconstituted  tobacco." 

Cigarette  consumption  is  expected 
to  continue  to  gain  in  the  year  ahead  but 
domestic  use  of  flue-c\\Te\.  and  burley 
seems  Likely  to  reir.2.in  near  the  1955-5? 
level. 
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STATISTICAL  SOMMAHT 


Iten 


Unit  or 
base 
period 


1955 


May     !  June 


July     «  August 


1956 


:Last  data  , 

: available  | 

:  as  per-  i 
"i  centage 


Hay 


June 


I  July  »  August  J  of  a  year 
I  :  :  earlier 


Average  prices  at  auctions 
Flue-cured 
Burley 
Maryland 
Fire-cured 

Dark  air-cured  (35-36) 
Virginia  sun-cured  (37) 

Parity  prices 
Flue-cured 
Burley 
Maryland 
Fire-cured 

Dark  air-ciired  (35-36) 
Virginia  sun-cured  (37) 

Parity  index  1/ 

Tax-paid  removals 
Cigarettes,  small 
Cigars,  large 
Chewing  and  snoking 
Snuff 

Accumulated  from  Jan.  1 
Cigarettes,  small 
Cigars,  large 
Chewing  and  sacking 
Snuff 

Tax-free  removals 
Cigarettes,  small 
Cigars,  large 
Chewing  and  smoking 
Accumulated  from  Jan.  1 
Cigarettes,  small 
Cigars,  large 


I Cents 

per 

lb.  I 

C-l-o-s-e-d 

ij9.7 

t Cents 

per 

lb.: 

C  -  1  -  0 

-  s 

-  e  - 

d 
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per 

lb.  J 

Ui.9  UO.6 

36.9 
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per 

lb.: 

C  -  1  -  0 

-  s 

-  e  - 

d 
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per 

lb.  I 

C  -  1  -  0 

-  s 

-  e  - 

d 

jCents 
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lb.: 

C  -  1  -  0 

-  s 

-  s  - 

d 

Cents  per  Ib.t 
Cents  per  lb.: 
Cents  per  Ib.j 
Cents  per  Ib.t 
Cents  per  lb.: 
Cents  per  Ib.t 
: 

1910-ll»-100  ; 


53.3 

51.3 
53.9 
35.5 
30.2 
33.8 

282 


53.3 
51.3 
53.9 
35.5 
30.2 
33.8 

282 


53.1 
51.3 
53.7 
35.)^ 
30.1 
33.7 

281 


50.2 
Closed 


52.9 
51.3 
53.3 
35.2 
29.9 
33.5 

280 


C-l-o-s-e-d 

C  -  1  -  o  -  s 

5U.5  51.1. 

C  -  1  -  o  -  s 

C  -  1  -  o  -  s 

C  -  1  -  o  -  s 


50.8 


U8.9 
e  -  d 

lUi.l  closed 
e  -  d 
e  -  d 
e  -  d 


51i.3 
53.2 
53.6 
36.0 
30.9 
32.9 


286 


51..3 
53.2 
53.6 
36.0 
30.9 
32.9 

286 


5L.5 

53.U 
53.6 
36.2 
31.0 

33.0 

287 


BilUon  : 

3I1.5 

35.6 

23.6 

36.8  . 

36.2 

31i.3 

31.0 
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lah 

536  . 
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U77 

li28 
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li.o 
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lli.O  . 

13.2 
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10,0 

nil.  lb.  : 

3.3 

3.5 

2.U 

3.5, 

3.U 

3,2 

2.3 
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257  : 
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2,7^8 
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3,698  ! 

2,U73 
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Mil.  lb.  : 

65.9 

80.0 

90.7 

lOli.7  : 

61.6 

73, U 

83.U 
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20.U 
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26,2  : 

16.U 

19.6 

21.9 
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7.9 
.3 

12.6 
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5.8 
.3 

15.3 
U0.8 
2.0 


2.U 
5.6 


2.2 
8.6 
.1 

19.9 
55.0 
2.8 


2.8 

5,6 
..'4 

11,9 
25,6 
1.3 


111. 
33. 
1, 


2.5 
5.6 
.2 

17.3 
38.8 

1,9 


51.7 
53.6 
51.0 
36.3 
31.1 
33.1 

288 


101 
120 


103 
lOU 
101 

103 

loU 

99 
103 


108 
103 
93 
96 

103 

107 
92 
96 


lOU 
100 
50 


81i 
79 


Disposable  personal  income^/: 

BU. 

dol.  ; 
; 

268.5 

281.9 

106 

Index  of  industrial  ; 

lia 

production  3/  ; 

19lj7-lt9-100  t 

138 

139 

139 

lljOi 

lla 

Ul 

136 

101 

Employment  : 

t 

Million  : 

62.7 

61,0 

65.0 

65.5: 

65.2 

66.5 

66,7 

66.8 

102 

Labor  force  employed  : 

Percent  1 

96.2 

96.0 

96.3 

96.7, 

96.2 

95.8 

95.9 

96,8 

100 

Exports  (fam-sales  wt.)  i 

: 

Flue-cured  : 

Mil. 

lb.  : 

20. li 

22.7 

M.9 

I46.7I 

31,1; 

27.0 

18,9 

39 

Burley  t 

MU. 

lb.  : 

1.7 

1,9 

3.1 

2.9t 

3.6 

3.8 

2.6 

au 

Maryland  : 

Mil. 

lb.  : 

.■^ 

.li 

,6 

,6: 

1.0 

1.0 

.6 

100 

Fire-CTired  t 

Mil. 

lb.  : 

l,h 

2.7 

2.5 

2.1)1 

2.3 

2.6 

2.6 

loL 

Dark  air-cured  : 

Mil. 

lb.  ! 

,5 

.5 

n.a. 

n.a. 

.8 

160 

Cigar  ; 

Mil. 

lb.  : 

.3 

.h 

.5 

.6: 

n.a. 

n.a. 

,3 

60 

Accumulated  from  begin-  : 

: 

nijig  of  Barketiag  yr.  k/  j 

: 

Flue-cured  t 

Mil. 

lb.  : 

lj06.1 

lj28.8 

W.9 

95.?i 

521.7 

551.7 

18.9 

39 

Burley  ; 

Mil. 

lb.  : 

22.7 

2U.6 

27.9 

30.6: 

22.1 

25.9 

28.5 

102 

Maryland  t 

Mil. 

lb.  : 

5.8 

6.2 

6.8 

7.1i« 

9.2 

10.1 

10,7 

157 

Fire-cured  t 

Mil. 

lb.  : 

19.3 

22.0 

2h.h 

26.8: 

23.5 

25.0 

27.7 

nl 

Dark  air-cured  t 

Mil. 

lb.  : 

8.2 

8.7 

9.2 

9.5« 

n.a. 

n.a. 

n.a. 

Cigar  filler  and  binder  1 

Mil. 

lb.  : 

1.1 

1.2 

l.h 

1.5: 

n.a. 

n.a. 

n.a. 

Cigar  wrapper  : 

Mil. 

lb.  : 

3.8 

U.2 

.3 

.7: 

U.7 

5.1 

,3 

100 

General  imports,  all  : 

: 

Mil.  dol.  : 

959 

936 

comgodities  i 

885 

960, 

1,091 

1,032 

1,050 

U9 

Accumulated  from  Jan.  1  t 

Mil. 

iol.  : 

1,572 

5,508 

6,393 

7,353t 

5,308 

6,3U0 

7,390 

U6 

Sterling  area  gold  and  t 

: 

2,276 

dollar  reserves  5/  1 

Mil. 

dol.  1 

2,686 

2,680 

2,5Ui 

2,157! 

2,369 

2,385 

2,U05 

93 

Stocks  of  domestic  types  : 

; 
: 

(farm-sales  weight)  6/  i 

: 

Flue-cured  t 

Mil. 

lb.  I 

2,057 

2,258 

UO 

Burley  t 

MU. 

lb.  : 

l,li73 

l,li36 

97 

Maryland  t 

Mil. 

lb.  t 

7U 

76 

103 

Fire-cured  i 

Mil. 

lb.  t 

152 

153 

101 

Dark  air-cured  : 

MU. 

lb.  : 

86 

91 

106 

Cigar,  filler  t 
dgar,  binder  t 

KU. 

lb.  : 

220 

2U 

96 

MU. 

lb.  : 

130 

123 

95 

Cigar,  wrapper  t 

MU. 

lb.  : 
: 

18 

17 

9h 

1/  Prices  paid,  interest,  taxBs,  and  farm  wage  rates.    2/  Annual  rate,  ■easonally  adjusted.    3/  Seasonally  adjusted. 

C/  July  1  for  flue-cured  and  cigar  wrapper  and  October  I  for  other  types.    5/  Held  in  London."  6/  Dealers'  and  ■anuf acturars '  hold- 

fings  In  United  States  and  Puerto  Rico  on  first  d^  of  quarter,    n.a,— not  available.  ~ 


TS-77  -  3  - 


THE    TOBACCO    SITU  A"T  ION 


Approved  by  the  Outlook  and  Sitmtion  Board,  September  21,  1956 


CONTENTS 


Page 

Strnmary   3-  6 

Tobacco  products    6-17 

Cigarettes    6-  8 

Per  capita  consumption    9-11 

Cigars   12-1^ 

Smoking  tobacco    1$ 

ChevrLng  tobacco   15-17 

Snuff    17 

Exports  of  U.  S.  tobacco    17-26 

Foreign  production    20-22 


British  tobacco  situation  ....  22-26 


Page 

Imports  and  stocks  in  U.  S.  ..  26-28 

Outlook  and  situation — 

leaf  tobacco    28-1^8 

Flue-cured,  types  11-1^4-   28-32 

Burley,  type  31    32-3U 

Maryland,  type  32    3^-37 

Fire-cured,  types  21-23    37-liO 

Dark  air -cured  and  sun-cured, 

types  35-37    IaO-142 

Cigar,  types  kl-62    Ii2-i|8 

List  of  tables  and  charts  ....  53-5^ 


SUMMARY 

Domestic  use  of  the  two  principal  cigarette  tobaccos — flue-cured  and 
b\irley — seems  likely  to  be  about  the  same  in  1956-57  a-s  in  1955-56.  Although 
the  nvmiber  of  cigarettes  consumed  probably  will  continue  to  increase  gradu- 
ally, the  prospects  that  more  leaf  will  be  used  are  not  promising.  Available 
data  indicate  that  manufacturers  are  producing  more  cigarettes  per  pound  of 
tobacco  than  formerly  probably  because  some  filter  tip  brands  require  less 
tobacco  per  cigarette  than  nonf liter  tip  brands  and  changes  in  manxifacturing 
permit  more  complete  use  of  the  tobacco  leaves,  including  midribs  or  stems,  as 
for  example,  in  "processed  tobacco  sheet." 

Exports  of  "unmanufactured  tobacco  in  the  1956-57  marketing  year  may  be 
around  10  percent  less  than  in  1955-56  when  they  were  the  largest  since  the 
big  quantity  shipped  in  l^h6-k^ .    Public  Law  kSO  programs  under  which  foreign 
currencies  were  accepted  for  sales  over  ajid  above  usual  takings  were  a  major 
contributor  to  the  high  1955-56  exports.    Foreign  currency  sales  will  also 
assist  tobacco  exports  in  the  months  ahead  and  the  1956-57  total  is  expected 
to  exceed  that  of  most  postwar  years.    An  influence  that  is  not  favorable  to 
tobacco  exports  is  that  prices  of  the  traditionally  medi\m-priced  grades  of 
tobacco  soioght  by  some  countries  have  tended  to  advance  quite  sharply  in  the 
last  year  or  two  because  of  increased  demand  in  this  country.    Expanded  pro- 
duction of  tobacco  abroad  is  increasing  the  competition  for  overseas  markets. 
Tobacco  exports  from  this  country  are  adversely  affected  by  various  restric- 
tive measures  in  a  number  of  countries. 
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Supplies  of  nearly  all  kinds  of  tobacco  are  large  in  relation  to  pro- 
spective disappearances.    Most  kinds  of  tobacco  will  be  imder  marketing  quotas 
and  acreage  allotments  in  1957-    The  1957  quotas  for  flue-cured  will  be  an- 
nounced by  the  Secretary  of  Agriculture  by  December  1  and  those  for  other 
kinds  by  February  1.    Also,  growers  having  allotments  will  be  able  to  place 
some  acreage  in  the  "acreage  reserve"  of  the  Soil  Bank  Program.    This  year, 
the  acreage  of  the  binder  types  was  cut  by  a  reduction  in  allotments  and  a 
substantial  additional  amount  as  the  result  of  the  Soil  Bank  Program.  For 
other  eligible  types,  this  year's  Soil  Bank  Program  had  comparatively  little 
effect  on  production.    Greater  participation  among  growers  of  other  types  is 
expected  next  year  since  the  Program  will  be  started  earlier . 

Cigarette  output  in  the  United  States  is  expected  to  approximate 
^4-25  billion  this  year — 3  percent  higher  than  in  1955  an^i  second  only  to  the 
record  ^35  l/2  billion  in  1952.    Domestic  consumption  may  be  395  billion, 
almost  the  same  as  the  1952  peak  but  tax-free  removals,  mainly  for  overseas 
forces  and  exports,  are  likely  to  total  about  10  billion  less  than  in  1952. 
The  sustained  high  levels  of  national  employment  and  personal  incomes  are 
favorable  factors.    The  popularity  of  filter  tip  cigarettes  appears  to  be 
still  growing  even  though  they  are  priced  5  "to  10  percent  higher  than  non- 
filter  brands .    Unless  again  postponed  by  legislative  action,  the  Federal  tax 
per  pack  of  20  will  be  reduced  from  8  to  7  cents  on  April  1,  1957*    Taxes  on 
cigarettes  in  U2  States  and  the  District  of  Columbia  now  average  close  to 
h  cents  a  pack.    Prices  of  cigarettes  in  12  States  were  raised  by  higher  State 
taxes  in  the  recent  fiscal  year. 

Cigar  cons\miption  in  the  United  States  and  by  overseas  forces  during 
1956  is  expected  to  be  at  least  6.3  billion--3  or  h  percent  above  1955 
the  highest  since  the  late  1920's.    Cigarillos,  which  are  notably  smaller 
than  the  traditional  average  cigar,  probably  made  a  sizable  contribution  to 
the  gain.    Some  additional  increase  in  cigar  consumption  seems  likely  in  the 
year  ahead. 

The  1956  output  of  smoking  tobacco  is  estimated  at  about  73  million 
po\xnds — 9  percent  below  1955         a-  iiew  low.    With  consumer  incomes  remaining 
high,  the  other  forms  of  smoking  axe  likely  to  continue  to  be  preferred. 

The  1956  output  of  chewing  tobacco  is  estimated  at  about  77  million 
pounds — over  2  million  below  1955  and  the  smallest  this  century.    Some  fur- 
ther decline  seems  likely  in  the  year  ahead.    Output  of  snuff  this  year  is 
expected  to  be  near  38  l/2  million  pounds — about  2  percent  less  than  in  1955* 
Little,  if  any,  change  is  expected  for  this  relatively  stable  product  in  the 
year  ahead. 

The  1956-57  total  supply  of  flue-cured  tobacco  slightly  exceeds  the 
1955-56  record.    Although  this  year's  estimated  production  is  13  percent  be- 
low last  year's,  this  decrease  is  a  little  more  than  offset  by  the  10  percent 
increase  in  carryover.    The  195^-57  supply  of  flue-cured  is  about  2,9  times 
prospective  disappearance  compared  with  an  average  of  2.5  for  the  5  years 
prior  to  1955-56. 
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Marketings  of  the  1956  crop  of  flue-cured  are  well  along  and  through 
September  20,  prices  averaged  '^l.Q  cents  per  pound — 2.0  percent  higher  than  in 
the  comparable  period  of  last  season.  Deliveries  for  Government  loans  thus  far 
have  been  about  one-half  as  much  as  the  large  amounts  last  season. 

The  1956-57  total  supply  of  burley  is  only  slightly  lower  than  for 
1955-56  but  k  percent  below  the  195^-55  peak.  Estimated  carryover  is  3  percent 
below  a  year  earlier  but  this  year's  crop  is  indicated  to  be  about  3  percent 
larger  than  last  year's  harvestings.    Yields  per  acre  may  average  above  any 
previous  year  except  195^ •  The  1956-57  biorley  supply  is  3 '5  times  prospective 
disappearance — slightly  less  than  for  1955-56  and  195^-55  hut  well  above  most 
prior  years. 

The  1956-57  total  supply  of  Maryland  tobacco  is  now  estimated  at  about 
10  percent  above  1955-56  and  the  largest  on  record.    The  1956  production  of 
Maryland  tobacco  is  much  larger  than  last  year's  storm-reduced  crop  and  may  be 
the  largest  on  record.    Government  price  support  will  be  available  to  Maryland 
growers  when  the  1956  crop  is  marketed  next  spring  and  svmmer.    This  will  be 
the  first  Maryland  crop  to  receive  Government  price  support  since  1953'  Mary- 
land tobacco  exports  in  1955-56  were  the  largest  for  many  years. 

The  1956-57  total  supply  of  fire-ciored  is  practically  the  same  as  for 
1955-56  but  the  1956-57  total  supply  of  dark  air-cured  (including  sun-ciared) 
is  up  5  percent  and  the  largest  for  many  years.  In  recent  years,  about  one- 
half  of  the  fire-cured  annual  disappearance  has  been  mainly  in  domestic  snuff 
manufacture  and  the  other  half  exported.  The  predominant  share  of  dark  air- 
c\ired  use  is  in  chewing  tobacco  although  some  is  exported. 

The  1956-57  total  supply  of  continental  cigar  filler  (types  4l-44)  is  a 
little  lower  than  for  1955-56  mainly  due  to  a  drop  in  carryover.  However,  the 
1956  Pennsylvania  filler  crop  (about  nine-tenths  of  continental  cigar  filler 
production)  is  estimated  to  be  10  percent  larger  than  last  year  and  the  larg- 
est since  1951 • 

The  1956-57  total  supply  of  cigar  binder  types  is  the  smallest  on 
record.    It  is  11  percent  lower  than  for  1955-56  due  both  to  reduced  carryover 
and  about  a  26  percent  smaller  crop.    This  reduction  in  supply  represents  some 
adjustment  towards  the  reduced  requirements  for  binder  leaf  resulting  from  the 
expanding  use  of  manufactured  binder  sheet. 

Total  supplies  of  shade-grown  cigar  wrapper  tobacco  are  a  little  lower 
than  for  1955-56.    The  drop  in  carryover  more  than  offset  the  increase  in  this 
year's  production  over  last. 

Government  price  supports  for  the  types  of  tobacco  \mder  marketing 
quotas  are  set  at  90  percent  of  parity  except  for  fire-cured  which  is  75  per- 
cent of  the  burley  loan  level  and  dark  air-  and  sun-cured  which  are  66  2/3  per- 
cent of  the  burley  loan  level.  The  application  of  marketing  quotas  to  the  1957 
crops  was  approved  in  previous  referendums  by  growers  of  flue-cured,  burley, 
Maryland,  fire-cured,  dark  air-cured,  and  sun-cured  tobaccos.  The  growers  of 
cigar  filler  and  binder  types  {k2-kh  and  51-55)  will  vote  in  a  referenda  to 
be  held  before  next  planting  season  on  whether  they  favor  marketing  quotas  on 
their  next  3  crops  or  are  against  quotas.    At  least  two-thirds  of  the  growers 
voting  must  approve  to  continue  quotas  in  effect. 
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The  1956  level  of  price  support  for  flue-cured  is  a  little  higher  than 
for  1955.    The  I956  minimum  support  levels  announced  last  April  for  hurley, 
fire-cured,  and  dark  air-  and  sun-cured  tohaccos  are  higher  than  for  the  1955 
crops  "but  are  lower  in  the  case  of  the  eligible  cigar  types  {k2-kk  and  51-55)- 
Since  the  minim\jms  were  calculated,  parity  prices  have  risen  and  if  the  calcu- 
lated levels  as  of  October  1  are  above  the  announced  minimums,  they  will  be- 
come the  actxial  supports  for  these  types.  Except  for  flue-c\ired  and  Maryland, 
the  great  bulk  of  the  tobacco  marketings  take  place  from  November  to  March. 

TOBACCO  PRODUCTS 

Cigarettes 

Cigarette  output  in  the  United  States  is  expected  to  approximate 
k23  billion  this  year — 3  percent  higher  than  in  1955  and  second  only  to  the 
record  k3^^  in  1952.  The  uptrend  during  the  past  year  is  likely  to  continue 
and  the  number  of  cigarettes  manufactured  in  1957  should  reach  a  new  high. 
Available  evidence  indicates  that  on  the  average  more  cigarettes  are  being 
made  per  pound  of  leaf  tobacco.    This  is  occ\arring  because  of  the  larger  share 
of  filter  tips  (that  require  less  tobacco  per  unit  of  output)  and  the  more 
complete  use  of  tobacco  leaves  including  stems  or  midribs.    Therefore,  an  in- 
crease in  cigarette  numbers  in  the  year  ahead  may  not  be  accompanied  by  an 
increase  in  the  qioantity  of  tobacco  used. 

It  is  estimated  that  I956  domestic  consxamption  (tax -paid  removals)  will 
be  about  395  billion — almost  3-|  percent  above  1955  and  almost  the  same  as  the 
1952  peak.    The  I956  tax-free  removals  mainly  for  overseas  forces  and  commer- 
cial exports,  are  expected  to  be  near  30  billion — not  much  different  from  1955> 
but  10  billion  or  25  percent  less  than  in  1952.  This  stibstantial  drop  occurred 
mainly  because  of  the  reduction  in  forces  stationed  overseas  during  the  past 
2  years.  Commercial  exports  have  dropped  only  about  1  billion  since  1952. 

Domestic  consimption  of  cigarettes  is  expected  to  continue  to  make 
modest  gains.    The  sustained  high  levels  of  employment  and  personal  incomes  on 
a  national  basis  are  favorable  factors.    Also,  the  popularity  of  filter  tip 
cigarettes  is  well  established  and  appears  to  be  still  growing  according  to 
trade  sources.    Some  sources  have  indicated  that  filter  tips  may  constitute 
around  30  percent  of  total  195^  consumption  compared  with  about  I9  percent  in 
1955  and  10  percent  in  195^'    Official  statistics  on  1±ie  different  kinds  are 
not  collected. 

Cigarette  prices  at  retail  have  remained  almost  \mchanged  for  nearly 
1^  years  except  where  they  were  raised  by  increases  in  State  tax  rates.  In 
the  year  ending  with  Jvme,  11  States  advanced  their  cigarette  tax  rates  and 
Missouri  levied  a  State  cigarette  tax  for  the  first  time.    For  the  42  taxing 
States  (and  District  of  Columbia),  the  tax  per  pack  of  20  cigarettes  averages 
nearly  k  cents.    A  number  of  cities  including  New  York,  Chicago,  St.  Louis, 
Baltimore  and  others  have  also  had  cigarette  taxes.    Manufactvirers  have  not 
advanced  cigarette  prices  since  April  1955  'vh.en  prices  of  king  size  brands 
were  increased.    However,  consumers  who  shift  from  regular  or  king  size  brands 
to  filter  tips,  which  are  higher  priced,  increase  their  expenditures  for  ciga- 
rettes about  5  or  10  percent. 
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Table  1.-  Cigarettes:    Total  output,  domestic  consumption,  and 

exports  for  specified  periods 


Period 

[  Total 
\  output 

Domestic 
consiamption  l/\ 

Tax-free  removals  2/ 
Total         1  Exports 

:  Billions 

Billions 

Billions 

Billions 

Average : 

1925-29 

:  3/107.5 

98.2 

3/9.3 

9.0 

1935-39 

:          16k. 2 

157.0 

7.2 

5.5 

:  256.9 

223.5 

5.8 

1945 

:  332.2 

267.2 

65.0 

6.Q 

I9U6 

:  350.0 

321.7 

^0.7 

24.1 

19^7 

:  369.7 

335.4 

22.8 

19kQ 

:  386.8 

348.5 

38.7 

25.2 

19^9 

:  385.0 

351.8 

33.2 

19.5 

1950 

:  392.0 

360.2 

^1.8 

l4.3 

1951 

:  418.8 

379.7 

38.9 

16.8 

1952 

:  435.5 

39^.1 

4o.o 

16.4 

1953 

:  423.1 

386.8 

16.2 

195^ 

:  401.8 

368.7 

33.1 

15.4 

1955 

:  412.5 

382.1 

^0. 

15.1 

1956  h/ 

:  425.0 

395.0 

^0.0 

15.5 

Fiscal 

year 

Year  : 

"beginning  ; 

July  ; 

1951  : 

422.1 

384.0 

38.2 

16.5 

1952  : 

436.5 

396.9 

39.5 

17.0 

1953  : 

413.6 

377.7 

35.5 

15.6 

195^  : 

407.7 

375.2 

32.5 

15.1 

1955  : 

416.8 

387.1 

29.8 

15.3 

1/  As  indicated  by  tax-paid  removals.    2/  In  addition  to  exports,  tax-free 
removals  include  principally  shipments  to  forces  overseas,  to  United  States 
possession,  and  ships '  stores .    3/  Includes  output  in  bonded  factories — of 
importance  in  1925-29,  but  not  in  subsequent  periods.    4/  Preliminary  estimate. 


Basic  data  but  not  the  estimates  compiled  from  reports  of  the  Internal 
Revenue  Service  and  the  Bureau  of  the  Census. 


Unless  again  postponed  by  legislative  action,  the  Federal  tax  of 
8  cents  per  pack  of  20  will  be  reduced  to  7  cents  on  April  1,  1957.  The 
8-cent  cigarette  tax  became  effective  in  November  1951  a-nd  originally  was  to 
revert  to  7  cents  on  April  1,  1954.    However,  amending  legislation  extending 
the  8-cent  tax  for  another  year  has  been  enacted  in  each  of  the  past  3  years. 
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Table  2 . --Cigarette  exports  from  the  United  States  to  leading  destinations 

for  specified  periods 


Calendar  year 


Year  beginning 


January- July 


Country 

: 

:  1956  as 

Average 

: Average 

195^^ 

:  1955 

1955  : 

1956 

:percent- 

1934-38 

: 19^9-53 

1/ 

:  ^ 

1/' 

y 

:  age  of 

: 

:  1955 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Pet. 

Venezuela 

39 

1,323 

1,658 

1,819 

981 

1,063 

108 

Tangier-Fr.  Morocco 

12 

1,755 

1,444 

1,082 

859 

886 

103 

France 

3OT 

518 

710 

902 

597 

477 

80 

Hong  Kong 

22 

100 

726 

845 

501 

516 

103 

Sweden 

80 

605 

585 

732 

412 

460 

112 

0.  Sp.  Africa 

9 

D04 

oLd. 

324 

52 

British  Malaya 

3 

564 

470 

604 

279 

389 

139 

Panama-Canal  Zone 

•  389 

708 

658 

581 

360 

334 

93 

Spain 

16 

65 

391 

575 

356 

335 

94 

W.  Germany 

322 

486 

491 

278 

270 

97 

Other  Coxmtries  hj 

3,874 

10,698 

7,371 

7,050 

3,973 

4,226 

106 

Total  all  countries 

4,774 

16,667 

15,103 

15,293 

8,920 

9,125 

102 

1/  Preliminary.  2/  Less  than  one  half  million^  Prewar  Germany, 
eludes  about  90  to  95  foreign  destinations  in  recent  years . 

Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 


4/  In- 


The  number  of  people  in  age  groups  having  the  largest  proportions  of 
cigarette  smokers  are  increasing  slowly  from  year  to  year  and  some  additional 
consumption  can  be  expected  from  new  smokers.    From  1955  to  I96O,  the  popiila- 
tion  15  years  and  over  is  increasing  at  about  an  annual  rate  of  1.2  percent — 
that  is  about  1.4  million  persons  each  year.    About  55  percent  of  this  in- 
crease is  accoxmted  for  by  the  added  numbers  of  females  aged  55  8J^cL  over; 
males  and  females,  15-17;  and  males,  65  and  over.    All  of  these  groups  have 
comparatively  low  percentages  of  cigarette  smokers .    Another  20  percent  is 
represented  by  additions  of  females  aged  18-54,  a  group  with  a  significant 
percentage  of  cigarette  smokers,  but  still  far  less  than  in  the  case  of  males. 
The  remaining  25  percent  of  the  1.4  million  are  being  added  yearly  to  males 
aged  18-64 — the  part  of  the  population  with  a  relatively  high  proportion  of 
cigarette  smokers .    Not  only  do  certain  age  axid  sex  groups  have  smaller  pro- 
portions of  cigarette  smokers  than  others,  but  also  such  smokers  average  fewer 
cigarettes  daily  than, for  example,  the  male  cigarette  smokers  aged  18-64  years. 

If  it  is  assumed  that  the  percentages  of  smokers  in  the  varioiis  age 
and  sex  groups  are  not  changing,  then  the  niomber  of  cigarette  smokers  is  in- 
creasing only  about  eight-tenths  of  1  percent  a  year,  even  though  total  popu- 
lation 15  years  and  over  is  increasing  about  1.2  percent  a  year.    It  seems 
likely  that  the  percentage  of  cigarette  smokers  in  various  age  and  sex  groups 

does  chaxige  some  from  year  to  year,  but  the  extent  is  not  disclosed  by  data 
at  hand. 
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Table  3 •--Tobacco  products:    Consumption  per  capita,  1$  years  and  over,  in 
United  States  and  by  overseas  forces,  1925-^ 


(Unstemraed  weight) 


year  ; 

Cigarettes  * 

Cigars 

bmoKing,  cnewing, 

oliU.  oXlUULi. 

pruuuci/S 

Pounds 

Pounds 

Pounds 

Pounds 

192^  j 

2.96 

1.99 

ii.03 

8.98 

1926  J 

3-17 

1.99 

3.87 

9.03 

1927  : 

3.1:2 

1.93 

3.61 

8.96 

1928  : 

3.58 

1.91 

3.10^ 

8.93 

1929  ; 

3.91 

1.86 

3ohh 

9.21 

1930  ! 

t  3.8ii 

1.67 

3.3h 

8.85 

1931  : 

t  3.63 

1.53 

3o29 

8.15 

1932  : 

3.21 

1.2li 

3.19 

7.61 

1933  J 

c  3.1t9 

1.23 

3.07 

7.79 

193li  s 

3.91 

1.29 

3.11 

8.3li 

1935  J 

li.ll 

1.30 

2.80 

8o21 

1936  1 

t  h.6l 

l.iiO 

2.81 

8.82 

1937  J 

U.81 

l.liO 

2.7ii 

8.95 

1938  ! 

U.76 

1.31 

2.68 

8.75 

1939  ! 

t  U.95 

1.32 

2.56 

8.83 

19lO  i 

i  5.16 

lo36 

2.60 

9.12 

19ia  ! 

r  5.95 

1.1*2 

2.1a 

9.78 

1912  J 

7.01 

i.ia 

2.27 

10.69 

I9U3  ! 

7.99 

1.28 

2.19 

11.1;6 

I9U1  : 

t           8. oil 

1.22 

1. 96 

11.22 

19li5  : 

t  9.15 

1.26 

2,05 

12. U6 

19li6  ! 

t  9.2li 

1.37 

1.59 

12.20 

I9U7  J 

t  9.16 

1.29 

1.50 

11.95 

1918  J 

r  9.35 

1.31 

l.li6 

12.12 

19li9  ! 

r  9.33 

1.16 

l.Ui 

11.93 

19^0  \ 

!  9.36 

1.18 

l.li2 

11.96 

0  oA 

1.31 

i<:.ao 

1952  J 

r  lO.lil 

lo26 

lc25 

12.92 

19^3  ! 

r  10.1i6 

1.26 

1.18 

12.90 

1951i  < 

r  9.73 

1.22 

1.16 

12.11 

1955  < 

r  9.56 

1.22 

1.12 

llo90 

1956  1/1 

!  9.I1J; 

1.2U 

I0O5 

11.73 

1/  Preliminary  estimate. 


Note:    Data  are  not  available  to  adjust  for  quantites  that  were  lost^ 
destroyed,  bartered,  etc.,  under  war  and  postwar  conditions,  but  in  relation 
to  totals,  such  adjustments  probably  would  be  small© 
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Table  U, — Index  numbers  of  tobacco  consumption  per  capita,  1$  years  and  over 

by  products,  1925-56  1/ 


(19li7-l;9=100) 


Year 

;  y  ; 

2/ 

;     3/  : 

oVi*3Tr,n  Tier  * 

:     3/  ; 

3/ 

;  2/ 



1925  i 

t  32 

159 

217 

302 

— — '  

127 

75 

1926  ! 

r  3U 

159 

210 

295 

126 

75 

1927  ! 

37 

15U 

198 

275 

131 

75 

1928  J 

39 

152 

189 

262 

130 

7U 

1929  ' 

r  12 

1U9 

187 

250 

126 

77 

1930  ; 

hi 

133 

193 

223 

12ii 

7U 

1931  ! 

t  39 

122 

212 

I9U 

121 

70 

1932  ! 

35 

99 

220 

156 

no 

61; 

■i-yjj  ! 

yo 

xuo 

Op 

193U  J 

U2 

103 

215 

1U5 

109 

69 

1935  J 

hh 

lOh 

212 

lii3 

105 

68 

1936  s 

50 

112 

211 

lh2 

109 

73 

1937  ; 

52 

112 

202 

lliO 

105 

75 

1938  : 

51 

lOU 

212 

128 

lOh 

73 

1939  ! 

t  53 

105 

212 

121 

105 

71 

19liO  \ 

56 

108 

211 

118 

103 

76 

I9I4I  J 

6ii 

113 

199 

121 

106 

81 

19h2  J 

76 

112 

173 

129 

109 

89 

1  oil  "3 

00 

1  r\o 

IXJC 

Tl  •a 
113 

95 

I9UU  s 

87 

97 

iia 

139 

109 

93 

19li5  : 

99 

101 

165 

128 

112 

lOli 

19li6  : 

100 

109 

102 

121 

101 

102 

19li7  J 

99 

103 

99 

105 

99 

100 

19ii8  ; 

101 

lOii 

101 

101 

101 

101 

19U9  : 

101 

93 

100 

9h 

100 

99 

1950  i 

101 

9h 

98 

91 

97 

100 

1951  : 

108 

95 

91 

89 

9h 

lOli 

1952  : 

r  112 

101 

86 

87 

92 

108 

1953  : 

113 

101 

78 

85 

91 

108 

195U  : 

-  105 

98 

7ii 

81 

90 

101 

1955  : 

103 

98 

69 

78 

90 

99 

1956  h/x 

102 

99 

63 

75 

86 

98 

1/  Including  overseas  forces  beginning  I9I1O, 


2/  Based  on  unstemmed-xveight  equivalents, 
3/  Based  on  manufactured  weightso 
li/  Preliminaiy  estimate. 
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Cigars 

Cigar  consumption  in  the  United  States  and  "by  oversests  forces  in  1956 
is  expected  to  be  at  least  6.3  billion — 3  or  h  percent  above  1955  and  the 
highest  since  the  late  1920*s  when  it  averaged  near  7  billion.    With  a  con- 
tinuation of  high  economic  activity  and  favorable  levels  of  income,  further 
gains  in  cigar  consumption  seem  likely  in  the  year  ahead. 

A  sizable  part  of  the  increased  cigar  consximption  is  due  to  the  in- 
creased sales  of  cigarillos,  which  are  notably  smaller  and  require  less 
tobacco  per  xmlt  of  output  than  the  traditional  average  size  cigar.  Most 
cigarillos  retail  at  5  cents  or  less  while  many  leading  brands  of  more  tradi- 
tional sizes  sell  at  10  cents  and  some  at  6  cents  apiece. 

The  use  of  "nanufactured  binder  sheet"  in  place  of  natural  leaf  binders 
is  expanding.    This  cuts  manufactturing  costs.    Fewer  operators  per  machine  are 
required  and  tobacco  materials  not  previously  used  for  binders  such  as  stems, 
scrap,  and  broken  pieces  can  be  used  in  making  the  "manufactured  binder 
sheet." 

According  to  the  Bureau  of  Labor  Statistics  indexes,  manuf susturers * 
prices  for  all  categories  of  cigars  ("low  priced,"  "popular  priced,"  "medium 
priced,"  and  "high  priced")  have  changed  only  slightly  during  the  past  few 
years. 

Diuring  the  first  7  months  of  195^,  the  number  of  cigars  from  domestic 
faxitories  retailing  at  4.1  to  8.0  cents  (^9^  percent  of  the  total)  increased 
3^  percent  above  those  for  the  same  months  of  a  year  eeurlier.    The  ntimber  in 
the  8.1  to  15-cent  bracket  (42^  percent  of  the  total)  increased  8  percent 
above  a  year  earlier.    About  k  percent  of  the  cigars  made  in  domestic  fac- 
tories sell  at  k  cents  or  less  and  another  h  percent  sell  at  higher  than 
15  cents  apiece.    There  was  little  change  in  the  number  of  low-priced  cigars 
but  consumption  of  the  high-priced  cigars  increased  I3  percent  from  January- 
July  1955  to  January-- Jxily  1956. 

In  addition  to  cigars  made  in  domestic  factories,  cigars  are  made  in 
bonded  manufactviring  warehouses  exclusively  from  iarported  tobacco.  These 
amount  to  only  about  3  to  4  percent  of  total  consumption  but  have  shown  a 
substantial  relative  increase  since  the  war.    About  two- thirds  of  these  cigars 
sell  at  over  15  cents  apiece. 

The  number  of  cigars  being  manufactured  in  Puerto  Rico  for  the  IMited 
States  market  continues  to  increase  and  may  approximate  100  million  this  year. 
This  would  be  the  most  since  1931 •    Nearly  all  of  the  cigars  now  coming  from 
Puerto  Rico  retail  in  the  8.1-15-cent  bracket. 

Imports  of  readymade  cigars  into  this  country  are  now  comparatively 
small  in  contrast  to  the  fairly  substantial  quantity  that  came  in  before 
World  War  II.    In  recent  years,  the  great  majority  of  imported  cigars  have 
come  from  Cuba  and  the  bvilk  of  them  sell  at  over  20  cents  apiece.    In  pre- 
World  War  II  years,  the  imported  cigars  were  nearly  all  from  the  Philippines 
and  sold  at  5  cents  or  less. 
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Table  ^.--Cigars  1/:    Output  and  domestic  consumption  for  specified  periods 


period 


Domestic 
factories 


Total 
cutout 


Tax-paid 
remov- 
als 


Tax-free 
remov- 
als 


*  Bonded 
Iraanuf ac-] 

*  turir^ 

*  ware-  , 
\  houses 

[  Imports 
for  ' 

,  consump- 
tion 

From  [ 
Puerto  [ 
[Rico:  Tax-] 
[paid  with-] 
drawals  \ 
\ in  United  [ 
[  States 

[Total' 

;  2/ ' 

'From. 
.Cuba] 

]T ax-paid , 
\  remov- 
',  als 

Total 
tax-paid 
consump- 
tion 


>  Mli. 

Mil* 

Mil* 

Tiff-?  n 
Mil. 

Mil. 

Mil. 

Averager  j 

o,u  fh 

OA 

CO 

on  A  ri 

oA  Pi 

100.  u 

A  AAA 
0,000 

1935-39  ; 

5,075 

5,060 

13 

66 

192. u 

3.0 

27.U 

5,3U6 

19i40-lia  : 

5,1450 

5,282 

199 

105 

93.7 

15.3 

11.6 

5,l92 

19U5  i 

'  5,275 

ii,77U 

li69 

82 

60.0 

59.8 

85.3 

5,001 

19U6  J 

r  5,618 

5,621 

26 

125 

22.2 

20.1 

77.8 

5,8U6 

19U7  ! 

•  5,U38 

5,h60 

11 

12U 

12.5 

9.1 

6.2 

5,603 

^  5,6ii5 

5,588 

38 

lliO 

11.8 

10.3 

5.0 

5,7ii5 

19li9  s 

5,U53 

5,399 

h6 

li|2 

10.9 

10.2 

I1.6 

5,556 

1950  1 

•  5,399 

5,365 

hi 

160 

11.9 

11.1 

.7 

5,538 

1951  J 

5,59ii 

5,518 

85 

177 

lli.3 

13.0 

.7 

5,710 

1952  J 

'  5,825 

5,755 

102 

196 

lii.6 

12.5 

1.9 

5,968 

1953  ! 

-  5,915 

5,820 

90 

205 

16.8 

13.li 

9.9 

6,052 

195I1  J 

^  5,820 

5,690 

89 

206 

16.3 

12.3 

19.5 

5,962 

1955  3/  I 

5,761 

5,832 

82 

215 

20.3 

lli.7 

8I1.3 

V6,050 

1956  5/  s 

r  6,060 

6,000 

70 

220 

21.0 

15.0 

100.0 

V6,270 

year  be- 
ginning 
July 

1951 
1952 
1953 
195U 
1955 


Fiscal  year 


5,685 

5,619 

87 

193 

Ik.h  13.0 

.7 

5,827 

5,911 

5,789 

9li 

203 

15.6  12.6 

3.3 

6,011 
5,981 

5,8ii9 

5,736 

101 

199 

16.2  12.6 

30.0 

5,787 

5,718 

82 

222 

18.2  U.3 

66.1i 

6,025 

5,806 

6,030 

7li 

225 

20.9  lli.9 

93.0 

V6,200 

1/  Weighing  over  3  pounds  per  1,000  and  including  cigarillos.    2/  Predomi- 
nant share  of  cigar  imports  prior  to  World  War  II  came  from  the  pEilippine 
Islands.    3/  Subject  to  revision,    h/  Adjusted  for  presumed  duplication  of 
reprocesseH"  cigai^  which  may  have  been  counted  twice  in  the  factory  removals, 
5/  Preliminary  estimate 


Basic  data  but  not  estimates  compiled  fran  reports  of  the  Internal  Revenue 
Service  and  the  Bureau  of  the  Census* 
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Table  6, — Consumption  of  cigars,  smoking  and  chewing  tobacco  per  male, 
1$  years  and  over,  in  the  United  States  and  by  overseas  forces,  1925-56 


X  CcLL 

'         cigars  ' 

;       1/  ; 

Cigars 

*  Smoking  tobacco 

;  3/ 

*  Chewing  tobacco 

;  3/ 

Number 

Pounds 

Pounds 

Pounds 

J-7^P  ! 

.              1  70  )i 

)i  1? 

P.wp 

±7  do  J 

►            ±o  f .O 

"5  ftO 

)i  oil 

-Lyt  f  ; 

"5  77 

77 

)i  Al 

u.ox 

T  OOft 

±7^0  ! 

"3  7'a 

J«P7 

)•  liO 

"5  Ail 

p.po 

li  9n 

!              Till  A 

oft 

p«oy 

■5  7Cf 
p.  fP 

1  ?7  P 

)i  0"^ 

9A 

►             ID?  7 

)i  91 

9  A'^ 

1933  ! 

100.7 

2.12 

ii.17 

2.ii7 

193U  ! 

1  I05o3 

2.53 

li.l2 

2.1.5 

107  1 

9  t^7 

)i  07 

9  )i  "3 
t  .UP 

9  77 
'••If 

)\  07 

9  111 

-1-7  J5  1  J 

lid  1 

9  7ft 

?  fto 

9  "aft 

J-7^0  ! 

Tin  ft 

9  An 

li  00 

9   1  ft 

•i-y  jy  ! 

.         m  ft 

9  A9 

li  00 

9  07 

xyix\j  J 

9  70 

)i  oft 

9  01 

117  7 

P.OD 

9  OA 

>              -i-J- 1  "P 

?  81 

J)»J>P 

9  91 

19li3  : 

105.1 

2.56 

2.99 

2.23 

19hh  i 

98.5 

2.L3 

2.72 

2.37 

-1-7UP  J 

►          in)i  o 

■510 
P.-L7 

9  90 

X7UO  J 

►           j~i-c  .y 

9  7C 

-1-.77 

9  r\7 

10)i7 

■j-yii  t  ! 

in<  1 

9  An 

j-.yp 

T  ft! 

±yuo  ! 

.           T  n7  n 

9 

T  07 

1.97 

1  7l, 

J-.7U 

.           1  no  ft 

l.yp 

l.OX 

1950  i 

101.5 

2,38 

1.91 

1.57 

1951  : 

lOliol 

2oliO 

1.78 

1.53 

1952  J 

108.3 

2c55 

I069 

1.50 

1953  ! 

108.9 

2.56 

1.52 

l.ij7 

195U  J 

I  106.3 

2oli9 

i.ii5 

i.ia 

1955  J 

106.3 

2.I49 

1.37 

1.36 

1956  h/  , 

109.5 

2.52 

1.2U 

1.31 

1/  Weighing  3  pounds  and  over  per  1,000  and  includes  cigarillos, 
2/  Unstemmed-processing  weight, 
3/  Manufactured  weight. 


h/  Preliminaiy  estimate© 
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Comparatively  few  cigars  are  exported  from  the  United  States — less  than 
6  million  in  1955.    During  the  first  third  of  1956,  cigar  exports  totSLled 
2^  million — about  two-fifths  more  than  in  the  same  months  of  1955* 

Smoking  Tobacco 

Output  of  smoking  tobacco  in  1956  seems  likely  to  be  around  73  million 
pounds — about  9  percent  lower  than  in  1955  and  a  new  low.    Smoking  tobacco  is 
used  for  pipe  smoking  and  "roll-your-own  cigarettes."    During  the  1930* s,  the 
cuinual  volume  of  smoking  tobacco  sold  was  around  2^  times  as  much  as  in  the 
last  2  or  3  years.    In  the  main,  these  are  the  most  economical  forms  of 
smoking.    With  incomes  of  loost  consumers  remaining  high,  the  other  forms  of 
smoking  are  likely  to  be  preferred.    It  appears  that  smoking  tobacco  output 
will  continue  at  the  low  levels  of  the  last  yeair  or  two  or  even  decline  some 
further.    During  the  first  half  of  1956,  withdrawals  of  tax-paid  cigarette 
papers  were  28  percent  lower  than  in  the  first  half  of  1955*    Although  current 
data  on  cigarette  papers  given  away  and  not  subject  to  tax  are  unavailable, 
the  drop  in  the  tax-paid  group  is  one  indication  that  "roll-yo\ir-own  ciga- 
rettes" have  probably  been  declining  fairly  sharply. 

Manufacturers*  prices  of  smoking  tobacco  have  risen  only  about  3  per- 
cent since  1952.  Retail  prices  for  smoking  tobacco  sold  in  rural  areas  show 
about  the  same  percentage  increase  between  1952  and  mid-1956. 

Exports  of  packaged  smoking  tobaxico  are  relatively  small  in  relation  to 
total  output — about  one-half  million  pounds  in  calendar  1955* 

Much  of  the  manufactured  tobacco  listed  under  the  export  category  of 
bulk  smoking  tobacco  is  not  included  in  the  output  figure  reported  by  the 
Intenml  Revenue  Service.    Exports  of  bulk  smoking  tobacco  have  increased  sub- 
stantially in  recent  years — from  around  1^  million  pounds  in  both  19^9  sjod 
1950  to  nearly  6^  million  in  1955.    During  the  first  7  months  of  1956,  exports 
of  bulk  smoking  tobacco  were  running  k  percent  above  the  same  period  of  1955 • 
This  export  category  includes  especially  prepared  cigarette  tobacco,  cut  or 
granulated  tobacco,  partially  processed-blended  tobacco,  and  shredded  tobacco. 
Major  destinations  for  the  bulk  smoking  exports  during  the  first  half  of  1956 
were  Spain,  Philippine  Republic,  Mexico,  Haiti,  Panama,  Dominican  Republic, 
Ecuador,  Bolivia,  Indochina,  and  Austredia. 

Chewing  Tobacco 

The  1956  output  of  chewing  tobacco  is  estimated  at  about  77  million 
pounds — over  2  million  below  1955  and  the  smaJJLest  this  century.    The  down- 
trend in  chewing  tobacco  consumption  has  been  apparent  for  many  years  and  some 
further  decline  seems  likely  in  the  year  aJiead. 

Scrap  and  plug  chewing  account  for  about  ^7  and  kk  percent  of  total 
chewing  tobacco  output  and  twist  and  fine-cut,  for  the  other  9  percent.  In 
the  past  5  years,  the  average  yearly  decline  in  the  output  of  scrap  has  been 
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Table  7.-  Output  of  smoking  euad  chewing  tobacco  and  snuff 
in  the  United  States  for  specified  periods 


Chewing 

Period 

'  Smoking 

Snuff 

Plus 

*  Twist 

:    Fine-  : 
:    cut  : 

Scrap 

•  TotsQ.  ' 

Mi  1 

Mil 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

Ih. 

lb. 

lb. 

Ibc 

lb. 

lb. 

Average :  j 

6.2 

77.4 

196.9 

39.6 

1925-29  : 

161.1 

104.5 

8.8 

1935-39  : 

195.3 

56.8 

6.0 

4.8 

43.8 

111.4 

37.3 

,  176.2 

54.8 

6.0 

4.6 

47.9 

113.3 

4o.7 

19^5 

168.5 

59.7 

6.7 

4.0 

47.7 

118.1 

43.8 

19k6 

;  106,k 

51.8 

5.8 

3.8 

46.1 

107.5 

39.4 

19^7 

:  104.7 

47.3 

5.2 

3.8 

42.2 

98.5 

39.2 

19^ 

:  107.6 

45.3 

5.6 

3.2 

42.1 

96.2 

40.8 

19U9 

:  108.1 

41.9 

5.6 

2.8 

39.6 

89.9 

40.9 

1950 

1  107.7 

40.3 

5.5 

2.7 

39.0 

87.5 

40.0 

1951 

:  101.3 

39.9 

4.6 

2.8 

39.1 

86.4 

39.5 

1952 

:  96.8 

39.1 

4.8 

2.8 

38.2 

84.9 

38.8 

1953 

:  86.6 

38.1 

4.7 

2.9 

38.1 

83.8 

39.1 

1954 

:  83.7 

37.0 

4.9 

2.9 

36.6 

81.4 

38.5 

1955 

:  79.8 

35.5 

4.4 

3.0 

36.2 

79.1 

39.2 

1956  1/ 

:  73.0 

33.2 

^.3 

3.0 

36.2 

76.7 

38.5 

:                                           Fiscal  year 

Year  "begin- 

ning July 

:  98.0 

39.4 

4.5 

1951 

2.8 

39-Q 

85.7 

39.1 

1952 

:  92.3 

38.5 

4.9 

2.8 

37.5 

83.7 

38.1 

1953 

:  83.1 

37.6 

4.7 

2.9 

37.5 

82.7 

39.0 

195^ 

:  84.8 

36.7 

4.9 

3.0 

36.5 

81.1 

38.8 

1955 

:  74.0 

34.0 

4.3 

2.9 

36.1 

77.3 

38.4 

1/  Preliminary  estimate. 


Basic  data  but  not  the  estimates  compiled  from  reports  of  the  Internal 
Revenue  Service. 

4  percent,  while  the  rate  of  decline  for  plug  chewing  has  been  2^  percent. 
Output  of  twist  in  the  last  2  years  appears  to  have  resumed  a  declining  trend 
while  output  of  fine-cut  chewing  has  held  fairly  stable. 

Manufacturers'  prices  of  plug  chewing  tobacco  have  changed  only 
once  in  the  last  few  years — a  slight  decrease  about  a  year  agOo 
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All  except  about  2  percent  of  the  chewing  tobacco  output  is  consumed 
tax-paid  in  this  country.    In  the  last  5  years,  exports  have  ranged  from  l.U 
(1951)  to  2.1  (195^)  million  pounds.    In  I955  exports  of  chewing  tobacco — 
mostly  plug  and  twist- -totaled  1.6  million  pounds,  a  large  part  of  which  went 
to  Australia  and  the  Philippine  Republic.    Indications  are  that  total  exports 
of  chewing  tobacco  d\iring  the  first  half  of  195^  exceeded  those  for  the  same 
period  of  1955. 


The  1956  output  of  snuff  is  expected  to  be  near  38  l/2  million  povinds — 
about  2  percent  less  than  in  1955  t)ut  close  to  the  195^  figure.    Nearly  all 
the  snuff  produced  is  consumed  in  this  country — mainly  in  the  southern  and 
northwestern  United  States.    Although  declining  on  a  per  capita  basis,  snuff 
consumption  in  the  aggregate  tends  to  remain  stable.    About  a  38  or  39  million 
poxind  output  again  seems  likely  in  1957* 

Manufacturers'  prices  for  snviff  advanced  about  2  percent  in  August  1955 
and  then  remained  constant  through  Jxily  195^. 


Exports  of  unmanufactured  tobacco  in  calei^iar  195^  are  expected  to 
total  around  5IO  million  pounds  (declared  weight) — about  6  percent  lower  thaji 
the  comparatively  high  1955  figure  but  8  percent  above  the  1950-5^^  average. 
British  takings  will  be  down  this  year  since  a  sizable  share  of  the  past 
year ' s  exports  to  that  country  was  to  build  up  stocks .    Also  shipments  to  the 
Philippines  this  year  will  be  only  a  small  fraction  of  the  substantial  quan- 
tity that  went  there  in  1955* 

Dviring  the  first  8  months  of  195^,  total  exports  of  tobacco  were  ap- 
proximately eq\aal  to  those  in  the  same  period  of  1955*    However,  heavy  ship- 
ments usually  occur  in  the  last  h  months  of  the  year,  and  total  shipments  for 
September-December  of  this  year  will  be  down  fran  the  very  high  level  for 
September-December  1955 . 

Public  Law  ^80  programs,  which  enable  sales  of  tobacco  for  foreign  cuir- 
rencies  instead  of  dollars,  have  contributed  to  the  high  level  of  tobacco 
exports  this  year  and  last.    These  sales  axe  subject  to  the  condition  that 
they  be  in  excess  of  usual  takings.    In  calendar  year  1955 ^  about  k2  million 
povinds  were  shipped  under  Public  Law  kdO  programs  and  during  the  first  half  of 
1956,  about  35  million  poimds  were  shipped  under  these  programs.  Additional 
tobacco  will  be  shipped  under  these  programs  in  the  months  ahead.  Countries 
having  agreements  which  include  significant  amounts  of  tobacco  not  shipped  by 
mid-1956  are  Indonesia,  Finland,  India,  Spain,  Formosa,  Pakistan,  Korea, 
Burma,  Japan,  and  Italy.    In  early  August,  legislation  was  approved  for  rais- 
ing the  authorized  maximum  from  I.5  to  3«0  billion  dollars  for  operations 
under  Title  I  of  Public  Law  U80  under  which  sales  of  siarplus  agricultural 

1/  Quantities  of  tobacco  in  this  section  are  stated  in  terms  of  export 
weight,  which  is  less  than  the  equivalent  farm-sales  weight. 


Snuff 


EXPORTS  OF  UNMANUFACTURED  TOBACCO  FROM  THE  UNITED  STATES  l/ 
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Table  8. — United  States  exports  of  unraanuf actured  tobacco  by  types  and  to  principal 

importing  countries  for  specified  periods 
(Declared  weight) 


Caleraiar  year 


'Year  beginning  ? 


January- July 


and 

• 
• 

•  • 

•  i 

1955 

!i,95o  M 

type 

' Average 

'Average 

•  Average 

•  195«  • 

•  1955 

'  1956 

spercenfc- 

t 192U-20 

!l93U-3o 

:  19a9-53 

1/ 

"1  / 
t          1/  ' 

y 

:  age  of 

• 

:  1955 

•  MU-iion 

MilJ-lon 

Ml-LllOn 

Million 

Million 

Million 

Million 

!  puUIlLlo 

pounuB 

pouijus 

pounds 

pounds 

pounds 

Percent 

Flue -cured 

'  2/32U.O 

32U.9 

392.2 

380,2 

U91.5 

I61i.6 

172,6 

105 

Burley 

'  "  8.9 

11.6 

30.0 

28.5 

29.8 

18.3 

16,U 

90 

Maryland 

;  IU.3 

5.5 

7.3 

8.1 

11.6 

3.8 

6.9 

182 

Va,  fire-cured  ' 

and  sun-cured 

;  22.6 

9.7 

U.8 

3.8 

5.3 

1.7 

2.6 

153 

Ky.  and  Teim. 

fire-cured  ' 

2/126.6 

53.7 

2h.6 

22.1 

23.1 

12.7 

IU.6 

115 

Green  River  ' 

"  15.8 

3.0 

2.1 

3.0 

.7 

1.7 

.8 

U7 

Black  Fatj  etc©  " 

2/2.0 

9.0 

U.l 

5o2 

U.o 

3.2 

2,5 

78 

nipar  wraDTser 

t      -  ) 

3.h 

3.7 

li.5 

2-1 

2.U 

llU 

Cigar  binder  ' 

).8 

1.3 

1.2 

1.5 

.6 

Cigar  filler  ' 

) 

2.7 

3/ 

\ 

3/ 

One  Sucker  • 

3/ 

.7 

2.9 

"2.2 

1,1 

peiTique  ' 

27.1 

.1 

.1 

,1 

6.U 

.1 

h.7 

88 

Steins,  trimmings,  5 

and  scrap  : 

12.0 

17.8 

U.2 

3el 

1.8 

Total  ; 

527.1 

U37.3 

li82.6 

it61.5 

577.7 

212.3 

222.5 

105 

Country  of  . 

destination:  j 

United  Kingdom  ; 

16U.8 

213.9 

151.7 

152.5 

203.i; 

13.1 

39.3 

91 

France  j 

3U.6 

21.0 

9.1 

15.2 

6.5 

5.1 

U.l 

76 

Belgium  ; 

21.1 

15.5 

21.0 

18.6 

2li.2 

12.3 

12.0 

98 

Netherlands  ; 

31.5 

15.6 

32.7 

33.1 

31.3 

13.7 

16.2 

118 

Germany,  W.  &  E.  ; 
Portugal  J 

3U.0 

12.8 

73.6 

17.2 

73.3 

38.0 

U6.8 

123 

U.U 

U.8 

7.3 

8.1 

6.7 

5.7 

6.8 

119 

Denmark                t  5«2 

U.6 

11.3 

10.6 

12.7 

li.6 

5.U 

117 

Ireland  : 

3.8 

7.U 

18.9 

11.2 

11.7 

3.2 

3.5 

109 

Switzerland  : 

2.8 

3.8 

12.0 

10.5 

lli.O 

U.l 

7.8 

177 

Norway  : 

U.l 

li.7 

7.U 

7.7 

8.5 

3.7 

U.5 

122 

Sweden  : 

h.7 

7.2 

11.5 

ll.U 

11.2 

2.U 

3.0 

125 

Italy  J 

7.8 

1.1 

3.2 

.8 

5.5 

3.2 

3.2 

100 

Hong  Kong  « 

.9 

1  6 

)i  7 

li  1 

^.6 

2.6 

2.1 

81 

Australia  • 

'  21.5 

18.U 

21.7 

28.5 

30.7 

5.U 

3.7 

69 

India-Pakistan  ; 

5.U 

2  06 

5.5 

6.0 

3.0 

U.l 

2.1 

51 

New  Zealand  j 

.6 

2.5 

6.2 

7.1 

6.7 

5.6 

U.5 

80 

Philippine  Rep,  j 

.5 

1.2 

17*6 

17.2 

13.7 

11.1 

2.2 

20 

Indonesia  s 

5.8 

2.0 

8.3 

6.7 

10.6 

U.l 

6.7 

163 

Japan  : 

1.1 

7.3 

3.8 

6.7 

12.7 

U.7 

3/ 

Other  countries  : 

U/172.5 

U/89.3 

55.1 

55.3 

8U.7 

35.0 

UB.6 

139 

Total 

'  527.1 

U37.3 

W2.6 

li6l.5 

577.7 

212.3 

222.5 

105 

1/  PreliBiinaiy.    2/  Partially  estimated.    3/  Less  than  50.000  pounds.    U/  China 
averaged  93  Biillion"pounis  in  192U-28  and  US^ntUJLion  in  193U-38. 
Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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commodities  are  made  for  foreign  ciorrencies.    Some  additional  agreements  that 
include  tobacco  are  expected  to  be  signed  before  the  end  of  the  cvirrent  fiscal 
year . 

Exports  of  tobacco  to  many  foreign  destinations  have  been  favored  by 
the  high  level  of  economic  activity  abroad — particularly  in  Western  European 
countries.    Many  foreign  coimtries  have  improved  their  gold  and  dollar  hold- 
ings.   Record  high  purchases  of  goods  emd  services  by  this  coxintry  from  abroad 
have  been  a  major  factor  in  this  improvement.    During  the  first  7  months  of 
1956,  total  value  of  general  imports  into  the  United  States  were  nearly 
16  percent  greater  than  the  already  high  level  in  the  comparable  months  of 
1955.    At  the  end  of  March  I956,  gold  reserves  and  dollar  holdings  of  coun- 
tries of  continental  Western  Europe  were  about  ik  percent  above  a  year  earlier 
with  such  important  tobacco  importing  countries  as  Germany,  Netherlands, 
Belgium,  and  Switzerland  all  showing  significant  increases .    Reserves  also  in- 
creased in  Japan,  Indonesia,  and  Australia.    Gold  and  dollar  holdings  of  the 
sterling  area  held  in  London  after  declining  23  percent  during  1955 ^  were 
rising  during  the  first  7  months  of  195^.    However,  they  declined  fairly 
wharply  during  Aiigust  and  at  the  end  of  the  month,  were  7  percent  lower  than 
a  year  earlier  and  22  percent  below  2  years  earlier. 

On  a  marketing  year  basis,  the  195^-57  tobacco  exports  seem  likely  to 
be  around  10  percent  less  than  the  estimated  570  million  pounds  (roughly 
6kO  million  farm-sales  weight)  for  I955-56.    The  I955-56  level  was  the  highest 
since  19^-^7*    The  main  declines  will  be  due  to  the  smaller  takings  by  the 
United  Kingdom  and  a  sharp  drop  in  that  going  to  the  Philippine  Republic,  as 
is  the  case  from  calendar  1955  to  1956.    Also  there  may  be  some  less  than  the 
record  1955~56  amount  going  to  Australia  and  less  to  Japan. 

General  economic  factors  seem  likely  to  continue  to  favor  tobacco  ex- 
ports to  a  number  of  countries .    Consumption  of  tobacco  in  many  countries  is 
increasing  fairly  steadily.    An  influence  that  is  not  favorable  to  tobacco 
exports  is  that  the  traditionally  medium-priced  grades  of  tobacco  sought  by 
some  countries  have  tended  to  advance  quite  sharply  in  the  last  year  or  two 
because  of  increased  demand  in  this  country.    Larger  quantities  of  the  heavier 
— bodied,  more  aromatic  tobaccos  apparently  are  being  used  in  the  manufacture 
of  cigarettes  in  this  country.    Other  influences  that  are  not  favorable  to 
tobacco  exports  include  various  restrictions  and  high  import  duties  that  con- 
tinue to  hamper  imports  of  United  States  tobacco  in  many  countries.    Also,  the 
continued  expansion  of  tobacco  production  in  foreign  producing  areas  is  the 
increasing  the  competition  faced  by  United  States  tobacco  seeking  foreign 
outlets . 

Foreign  Producing  and 
Exporting  Countries 

Flue-cured  tobacco  production  in  principal  foreign  countries  with  ex- 
portable surpluses  is  considerably  larger  this  year  but  outt\arn  of  oriental 
tobacco  will  be  smaller.    Combined  flue-cured  production  of  the  four  principal 
surplus  producers  in  I956  exceeds  their  I955  production  by  103  million  pounds 
{2k  percent),  with  most  of  the  increase  occurring  in  Canada  and  Southern 
Rhodesia. 
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Table  9«-  Production  of  flue-cured  and  oriental  tobacco  in  specified 

countries  for  specified  periods 


Country 

»                                                              XwCLX     KJX  IICUL 

: Average: Average:    ngco  J    igck  :    iqcc  :  1956 
:1935-39:1948-52:    ^^^^  :    ^^^^  :    ^^^^  :  1/ 

Brazil 

Canada  : 
India  : 
Central  African  Federation 
Total  countries  shown 

Greece  ; 
Turkey 

Total  countries  shown  ; 

:    Mil.       Mil.       Mil.       Mil.       Mil.  Mil. 
:    lb.         lb.         lb.         lb.         lb.  lb. 

*                                    Plue— cured 

»                   •  ^                     •  ✓                     •  1               ^(../•fc              ^^•i  LMJtX 

54.6     120.7     132.4     173.2     118.2  170.0 
26.9      87.0     119.0     130.0     119.0  125.0 

:    122.4     3146.6     430.1     492.6     424.2  527.4 

:  Oriental 

:    132.8     110.1     135.0     148.8     222.9  185.0 
:    128.1     189.2     257.6     211.6     247.5  244.5 

:    260.9     299.3     392.6     360.4     470.4  429.5 

1/  Preliminary. 


Compiled  from  reports  of  Foreign  Agricultural  Service  auad  Tobacco  Intelli- 
gence, Commonwealth  Economic  Committee,  London,  England. 

In  Canada,  acreage  allotments  to  members  of  the  Ctotario  Flue-cured 
Tobaxjco  Growers'  Association,  which  were  sharply  reduced  in  1955*  were  raised 
in  1956.    The  big  increase  in  total  acreage  is  expected  to  result  in  a  produc- 
tion of  170  mill  ion  povmds,  44  percent  higher  than  in  1955 >  and  only  slightly 
below  the  peak  output  in  1954.    Exports  of  Canadian  flue-cured  in  195 5 *  mostly 
from  the  1954  crop,  amounted  to  45^^  million  pounds,  up  47  percent  from  the 
preceding  year.    Most  of  the  shipments  went  to  the  United  Kingdom  and  Common- 
wealth destinations;  small  quantities  went  to  Western  Germany,  Netherlands, 
and  Belgium.    The  average  price  received  by  Canadian  growers  for  the  1955 
flue-cured  crop  was  45.3  cents  a  povmd,  about  2  cents  higher  than  in  1954. 

Southern  Rhodesia,  the  principal  flue-cured  producer  in  the  Central 
African  Federation  (which  also  includes  Northern  Rhodesia  and  Nyasaland), 
harvested  a  record  crop  of  about  153  million  poxmds  in  early  1956.    This  was 
over  one-fourth  more  than  in  the  previous  yeeir.    In  the  first  22  weeks  of 
auctions  (through  August  9),  104  million  pounds  of  Southern  and  Northwestern 
Rhodesian  tobacco  were  marketed,  about  two- thirds  of  the  crop.    The  average 
price  received  was  equivalent  to  39.8  United  States  cents  per  pound,  I9  per- 
cent less  than  in  the  comparable  period  of  a  year  earlier.    Exports  of  unmanu- 
factured tobacco  from  the  Federation — mostly  flue-cured — amounted  to 
24  million  pounds  in  the  first  5  months  of  1956,  28  percent  less  than  a  year 
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earlier.    The  decline  was  largely  because  of  reduced  auction  sales  early  in 
the  season,  when  marketings  were  suspended  following  grower  dissatisfaction 
with  prices  for  middle  quality  grades.    Most  of  the  decline  in  exports  were  to 
the  Iftiited  Kingdom,  the  principal  market  for  Federation  tobacco.    The  Nether- 
lands, Western  Germany,  Belgium,  Denmark,  Egypt,  Indonesia,  and  Union  of  South 
Africa  received  more  than  in  the  same  months  of  1955* 

India's  1955  flue-cured  crop  is  estimated  at  125  million  pounds,  5  per- 
cent more  than  in  195^ •    During  April  1955-Marcli  1956,  India  exported  90  mil- 
lion poxinds  of  unmanufactured  tobacco,  22  percent  more  than  a  year  earlier. 
The  IMited  Kingdom  was  the  single  most  important  market  but,  along  with  other 
Commonwealth  areas,  took  less  Indian  tobacco  in  1955-56.    Shipments  to  China, 
Indonesia,  and  Japan,  however,  were  substantially  higher  than  in  the  preceding 
year.    Increasing  attention  is  being  given  by  the  Indian  Government  to  means 
of  improving  the  quality  of  Indian  tobacco  entering  export  markets. 

Brazil's  1956  flue-cured  crop  of  66  million  pounds  is  one-fifth  higher 
than  in  the  previous  year.    Major  markets  for  Brazilian  unmanufactured  tobacco 
in  1955  included  Western  Germany,  Spain,  France,  Netherlands,  Denmark,  and 
Switzerland. 

The  1956  production  of  oriental  tobacco  in  Turkey  is  placed  at  2kk  mil- 
lion pounds,  slightly  below  the  previous  year.    Export  markets  for  Turkey's 
tobacco  in  the  first  6  months  of  1956  incliided  the  United  States,  West  Germany, 
Itoited  Kingdom,  Italy,  Austria,  Finland,  Belgium,  and  the  "Iron  Curtain" 
countries  of  East  Germany,  Poland,  Czechoslovakia,  and  Hvuagary.    In  Greece, 
the  1956  oriental  tobacco  crop  is  estimated  at  I85  million  pounds,  I7  percent 
below  the  record  harvest  in  1955*    The  five  ranking  outlets  for  Greek  tobaxsco 
in  January-June  I956  were  West  Germany,  United  States,  Austria,  Finland,  and 
Soviet  Union,  which  together  siccounted  for  three-fourths  of  the  total  30  mil- 
lion pounds  shipped. 

While  not  a  surplus  producer  of  any  importance,  Japan's  tobacco  produc- 
tion is  of  interest  as  that  country  has  been  a  IMited  States  market  for  highr- 
quality  flue-ciared  tobacco  in  recent  years.    Of  the  23  million  pounds  of 
unmanufactured  tobacco  imported  into  Japan  in  1955,  57  percent  was  purchased 
from  the  United  States.    Tobacco  production  in  Japan  had  expanded  rapidly  in 
the  postwar  period  and  at  329  million  pounds  in  1955  was  almost  double  the 
1937-^1  average.    The  increase  was  mainly  in  flue-cured.    In  1955  the 
Japanese  flue-cured  crop  amounted  to  209  million  povmds — a  jump  of  82  million 
pounds  or  65  percent  since  1953 . 

British  Tobacco  Situation 

For  many  years  the  United  Kingdom  has  been  the  leading  export  outlet 
for  Iftiited  States  tobacco.    Smoking  is  probably  more  widespread  in  Britain 
than  in  the  United  States.    However,  less  tobacco  is  consumed  per  person 
15  years  and  over  than  in  the  United  States.    It  has  been  estimated  that  1955 
consximption  of  tobacco  (unstemmed  equivalent)  in  Britain  was  7.7  pounds  per 
capita  15  years  and  over— about  23  percent  above  the  1935-39  average.    For  the 
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Table  10. --United  Kingdom  tobacco:    Imports,  stocks,  clearances, 
and  exports  for  specified  periods 


:        Imports  l/ 

•stocks 
.Dec.  31 

[           Gross  clearances 
\              from  bond  3/ 

.  Re-exports 
of  unmanu- 
factured 
tobacco 

.From 
;U.  S. 

•  2/ 

'  Frcan 
Common- 
wealth 
coun- 
tries 
2/  . 

.Total' 

'  Non- 
prefer- 

ential 

0  / 
2/ 

Prefer- 
,  entiSLL 

2/  ' 

Total' 

Exports 
of  man-' 
ufac-  ' 
tured 

tobacco  ; 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

±D  . 

lb. 

lb. 

lb. 

lb. 

lb . 

Average 

193^-38  : 

213 

57 

275 

497 

185 

hi 

232 

39 

12 

182 

63 

255 

215 

62 

277 

27 

IT 

5 

19k6 

366 

62 

383 

261 

61 

322 

55 

7 

19^7  : 

201 

82 

296 

38U 

235 

57 

292 

52 

1 

1948  ; 

T  TO 

9 1 

390 

o( 

l-L 

4? 

1 

19^+9  : 

i^h 

119 

302 

4l9 

190 

81 

271 

hi 

2 

144 

14  D 

30  0 

lOU 

91 

271 

43 

li 

1951  : 

212 

131 

355 

1+98 

183 

10l+ 

287 

51 

7 

1952  : 

67 

li+3 

22i^ 

430 

172 

108 

280 

hi 

12 

J-9>3  : 

17^+ 

127 

316 

45<d 

167 

116 

283 

h5 

Q 

1954  : 

160 

139 

312 

1+68 

168 

122 

290 

i+1 

h 

1955  y  : 

179 

150 

506 

173 

125 

298 

hh 

h 

Jan.-  : 

July  : 

1953  : 

75 

■57 

i4o 

5/399 

6/8if 

6/57 

6/lkl 

21 

1 

195i+  : 

29 

6k 

102 

5/388 

1/82 

I/61 

6/lh3 

25 

3 

1955  : 

ko 

Qh 

134 

5/i^l7 

^84 

I/60 

6/lkk 

26 

2 

1956  kj  : 

kQ 

■  59 

115 

5/^55 

6/86 

5/63 

6/lk9 

25 

1 

1/  Unmanufactured  tobacco.    2/  Since  l^hS  the  full  duty  rate  on  tobacco  from 
the  United  States  and  other  nonpreferential  areas  has  been  about  3  percent 
above  the  preferential  rate  on  tobacco  frcrn  Commonwealth  areas.    In  the  prewar 
period,  the  full  duty  rate  was  over  25  percent  above  the  preferential  rate. 
2/  Largely  withdravrals  for  manufactures  for  home  use  and  export,    h/  Subject 
to  revision.    5/  June  30.    6/  Janiaary- June . 

Compiled  from  the  Annual  Statement  of  Trade  and  Accounts  Relating  to  Trade 
and  Navigation  of  the  United  Kingdom. 
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United  States,  1955  consumption  at  11.9  pounds  per  capita  15  years  and  over 
was  about  37  percent  above  the  1935-39  average.    Cigarette  smoking  is  the 
predominant  form  of  tobacco  use  in  the  United  Kingdom  followed  hy  pipe  smoking. 
Cigars,  chewing  tobacco,  and  snuff  comprise  an  almost  negligible  proportion  of 
total  consumption. 

British  import  duties  on  tobacco  are  exceedingly  high— equivalent  to 
about  $8.55  per  pound  on  leaf  from  non-Commonwealth  sources  such  as  the  United 
States  and  to  about  $8.3^  per  pound  on  leaf  from  Commonwealth  sources  such  as 
Rhodesia,  India,  and  Canada.    These  high  duties  are,  of  course,  reflected  in 
the  prices  of  cigarettes  which  now  average  the  equivalent  of  around  53^  cents 
per  pack  of  20. 

The  United  Kingdom  imports  leaf  tobacco  not  only  for  home  consumption 
needs  but  also  for  subsequent  export — mostly  in  the  form  of  manufactured 
cigarettes.    The  volume  of  cigarette  exports  is  fairly  substantial  and  has 
exceeded  those  from  the  United  States  in  the  last  several  years. 

Gross  clearances  of  tobacco  from  bond  in  the  Itoited  Kingdom  are  an 
approximate  measure  of  home  use  and  exports  combined.    The  1955  tobacco  gross 
clearances  at  298  million  pounds  were  nearly  3  percent  above  195^  and  in  the 
first  half  of  1956,  rose  another  3  percent  above  the  comparable  period  of  1955» 
British  home  consumption  of  tobacco  during  the  first  half  of  I956  was  greater 
than  in  the  first  half  of  1955  but  exports  were  down  a  little.    Leading  desti- 
nations for  British  made  cigarettes  were  Singapore,  Malaya,  Western  Germany, 
Belgian  Congo,  Gold  Coast,  Hong  Kong,  Aden,  and  New  Zealand.  Cigarettes 
shipped  to  Australia,  usually  a  leading  outlet,  dropped  sharply  below  usual 
amounts  for  the  half-year  period  and  this  largely  accoxanted  for  the  decline  in 
total  cigarette  exports. 

Gross  clearances  of  flue-cured  tobacco  originating  from  the  h  major 
suppliers  at  about  263  million  pounds  accounted  for  close  to  nine-tenths  of 
the  British  total  last  year.    About  55  percent  of  this  flue-cured  came  from 
the  Itoited  States,  22  percent  from  Rhodesia,  I3  percent  from  India,  and 
10  percent  from  Canada.    Diiring  January-May  1956  compared  with  the  same  period 
of  1955^  gross  clearances  of  United  States  flue-cured  increased  k.O  i)ercent; 
of  Rhodesian  flue-cured,  8.7  percent;  Indian  flue-cured,  8.2  percent;  and, 
Canadian  flue-cured,  6.7  percent.    Gross  clearances  of  Nyasaland  dark  fire- 
cured  and  air-  and  sxm-cured  tobacco,  were  8.5  percent  lower  than  a  year 
earlier.    The  January-May  1955  gross  clearances  of  Indian  air-  and  sun-cured 
declined  a  little  compared  with  a  year  esurlier  but  clearances  of  Turkish 
tobacco  increased  slightly. 

Imports  of  unmanufactured  tobacco  in  the  year  ended  June  30,  I956, 
totaled  3^5  million  pounds — almost  6  percent  above  195^-55  and  the  most  since 
1951-52.    Imports  from  the  Itoited  States  increased  37  percent,  mostly  because 
of  acquisition  of  additional  tobacco  londer  the  United  States  Public  Law  k&O 
program.    For  relative  changes  in  tobacco  imports  from  the  major  suppliers  to 
Britain  and  the  proportionate  shares  from  each  one,  see  table  11  based  on 
official  date  from  British  publications. 
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Table  11, — ^unmanufactured  tobacco  imports  into  the  United  Kingdom  from  major 

sources,  average  193h-38,  annual  19li7-55 


Year  be-  ' 

1  United 

!  Rhodesia  ' 

ginning  : 

\  States 

:      and  : 

India 

: Canada 

s  Turkey 

s Greece 

:  Other  J 

Total 

July  1 

SNy  as  aland  * 

►  Mil. 

Milo 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil* 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Average  j 

193li-38  • 

►  210,6 

28.li 

18.1 

12.3 

0.6 

0.6 

h.5 

275.1 

19li7  " 

'  130.7 

ii6,0 

21.8 

13.1 

1.2 

.1 

2,6 

215.5 

19ii8  ! 

•  II7.5 

56,^ 

32.5 

13.0 

25.I1 

5.6 

281i.2 

I9U9  s 

162.1' 

6h,9 

16.6 

15.0 

13.7 

1.3 

5.5 

309.il 

1950  i 

116,7 

82.6 

U2.1 

20.2 

1.9 

1.0 

6.9 

3Ol.lt 

1951  ! 

223.1 

62,0 

h3.8 

36.2 

1.9 

1.2 

10.8 

379.0 

1952  : 

105.0 

7l.O 

32.3 

12.1. 

1.2 

.8 

111. 7 

2iiO,l4 

1953  : 

127.ii 

69. li 

3U.0 

32.3 

2.1 

1.0 

lli.6 

280.8 

19  5u  ! 

151.9 

82.7 

36.1 

iiO.2 

3.5 

1.6 

10.9 

326.9 

1955  : 

208.5 

60.8 

ho. 2 

21.1 

3.3 

1.9 

9.7 

3U5.5 

Percentage  change 

'  Pet. 

Pet. 

Pet, 

Pet. 

Pet. 

Pet. 

Pet. 

pet. 

Average  • 

193li-38  J 

to  1955  : 

'  -1.0 

llU.l 

122.1 

71.5 

h50.0 

216.7 

115.6 

25.6 

195U  to  ! 

1955  ! 

■  37.3 

-26.5 

ii.a 

-li7.5 

"5.7 

18.8 

-11.0 

5.7 

Percentage 

distribution 

Pet. 

Pet. 

Pet. 

Pet. 

•  Pet. 

Pet. 

Pet. 

Pet. 

Average  : 

193li-'^8  • 

76.6 

10.3 

6.6 

U.5 

.2 

.2 

1.6 

100.0 

TOl.7 

►  60,6 

21.3 

10.1 

6.1 

.6 

1.3 

100.0 

lyuo  ! 

'  51.8 

19.8 

11. Ii 

ii.6 

8.9 

2.0 

1.5 

100.0 

19u9  : 

52.5 

21.0 

15.1 

h.9 

.li 

1.7 

100.0 

1950  \ 

►  ii8.6 

27.1 

lli.O 

6.7 

.6 

.3 

2.I1 

100.0 

1951  s 

58.9 

16.1; 

11.5: 

9.6 

.5 

.3 

2.8 

100.0 

1952  J 

U3.7 

30.8 

13.1i 

5.2 

.5 

•3 

6.1 

100.0 

1953  : 

l45.Ii 

2li.7 

12.1 

11.5 

.7 

.1 

5.2 

100.0 

1951  ! 

-  U6.5 

25.3 

11.0 

12.3 

1.1 

.5 

3.3 

100.0 

1955  s 

'  60.1} 

17.6 

11.6 

6.1 

1.0 

.5 

2.8 

100.0 
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stocks  of  tobacco  in  the  United  Kingdom  at  the  end  of  June  I956  totaled 
i^■55  million  poimds — 9  percent  above  a  year  earlier.    Stocks  amounted  to  about 
18  months'  use  as  represented  by  July  1955 — June  195^  gross  clearances,  while 
in  mid-1955,  stocks  amounted  to  I6  1/2  months 's  nse.    At  the  end  of  May, 
British  stocks  of  United  States  flue-cured  at  23^4-  million  pounds  were  32  per- 
cent larger  than  a  year  earlier.    Stocks  of  Rhodesian,  Indian,  and  Canadian 
flue-cured  amounted  to  77,  k^,  and  k3  million  pounds,  respectively.  The 
stocks  of  Rhodesian  and  CeLnadian  flue-cured  were  8  and  15  percent  lower  but 
stocks  of  Indian  flue-cured  were  2  l/2  percent  higher  than  at  the  end  of 
May  1955.    Stocks  of  Nyasaland  dark  fire-cured  on  May  3I,  195^,  were  18  per- 
cent below  a  year  earlier  and,  of  air-  and  svm-cured  from  India  and  Nyasaland, 
were  down  15  and  ih  percent,  respectively.    For  oriental  tobacco,  British 
stocks  of  Turkish  tobacco  were  slightly  higher  but  stocks  of  Greek  tobacco 
were  a  little  lower  than  a  year  earlier. 

UNITED  STATES  IMPORTS  AND  STOCKS  OF  FOREIGN  GROWN  TOBACCO  2/ 

Foreign  grown  tobacco  is  imported  into  this  coimtry  mainly  for  blending 
with  domestic  types  in  the  man\ifacture  of  cigarettes  and  cigars.    Total  to- 
bacco imports  for  consumption  in  the  year  ending  June  30,  195^,  were  a  record 
115  million  pounds — 5  percent  above  a  year  earlier.    Three-fourths  of  it  was 
cigarette  leaf  and  almost  all  of  the  rest  was  for  use  in  cigars .  Imported 
tobacco  constitutes  about  7  percent  of  the  tobacco  used  in  cigarette  manu- 
factiire  in  this  country  and  about  20  to  25  percent  of  tobacco  used  in  cigar 
manufacture . 

Cigarette  leaf  imports  during  the  year  ended  June  30  totaled  85  million 
pounds — nearly  h  percent  above  a  year  earlier  and  I6  percent  above  the  19^9~53 
average .    Turkey  and  Greece  were  the  two  main  sources — accounting  for  70  and 
22  percent  of  total  cigarette  leaf  imports.    As  of  July  1,  195^,  stocks  of 
foreign  grown  cigarette  and  smoking  tobacco  in  the  United  States  totaled  a 
record  195  l/2  million  pounds — I3  percent  higher  than  a  year  earlier  and 
9  percent  above  the  previous  high  for  July  1  in  1951' 

Cuba  is  the  principal  soxirce  of  cigar  tobacco  imports.    In  the  year 
ended  June  30^  imports  of  stemmed  filler  and  unstemmed  filler  were  about 
2  and  29  percent  lower  than  a  year  earlier  while  imports  of  scrap  tobacco  from 
Cuba  were  up  about  I5  percent.    Also,  cigar  wrapper  imported  from  Cuba  in- 
creased sharply  percentagewise — although  it  was  still  a  small  fraction  com- 
pared with  domestically  produced  wrapper .    The  July  1  stocks  of  Cuban  tobacco 
in  this  country  at  I6.3  million  pounds  were  about  3  l/2  percent  lower  than  a 
year  earlier  but  about  5  percent  above  2  years  earlier. 

Imports  of  scrap  tobacco  from  the  Philippine  Republic  during  the  year 
ended  June  30  were  up  sharply — over  3  times  as  much  as  a  year  earlier.  The 
July  1  stocks  of  Philippine  tobacco  in  this  country  totaled  ^.2  million  pounds 

2/  Imports  of  tobacco  for  consumption  are  on  a  declared-weight  basis  ajid 
stocks  are  on  an  unstemmed-equivalent  basis . 
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Table  12.-  United  States  imports  for  consunrptlon  of  u nmanuf ac tur ed  tobacco, 
from  principal  supplying  countries,  for  specified  periods 


(Declared  weight) 


Classification 
Euid  country 
of  origin 

;         Calendar  year 

Yeair  begin- 
ning July 

January- July 

■      V  Clf^C 

:192l4-28 

1/ 

1 Average 

:  193^-38 

Average 
1949-53 

1954 
2/ 

.  1955 

1955 
2/ 

:  1956  = 

\    ^  ': 

1956 
as  per- 
centage 
of  1955 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

:    lb . 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Pet. 

Cigarette  leaf 

• 

Unstemmed : 

Turkey 

13.1 

18.2 

51.6 

57.4 

59.8 

33.0 

24.1 

73 

Greece 

20.1 

18.8 

12.1 

16.6 

18.4 

10.1 

10.5 

104 

Syria 

,2 

.5 

3.7 

2.6 

2.0 

1.5 

1.1 

73 

Italy 

10.8 

^.7 

.6 

2.0 

1.5 

1.0 

1.1 

110 

Malta 

0 

.1 

.1 

,3 

.2 

150 

Yugoslavia 

0 

0 

.6 

2.7 

2.6 

2.1 

1.4 

67 

Total  Jj 

1^.1 

82.3 

85.3 

48.1 

50.7 

105 

Cigar  leaf  (filler) 

Cuba: 

Stemmed 

13.8 

7.1 

10.7 

✓  .J 

Q.l 

5.5 

104 

Unstemmed 

7.8 

4.1 

4.1 

5.5 

3.9 

3.6 

2.2 

61 

Philippines,  Rep. 

Stexmned 
Unstemmed 

) 

.6 
.2 

0 
0 

5/ 
.5 

0 
0 

5/ 
.5 

Total  2/ 

22. U 

11.3 

15.6 

14.8 

13.5 

8.9 

93 

Scrap : 

Cuba 

1.8 

2.9 

6.6 

9.3 

10.7 

5.4 

6.9 

128 

Philippines,  Rep. 

0 

4/3.2 

.8 

1.2 

3.9 

•7 

2.5 

357 

Total  jj  : 

1.9 

6.1 

7.5 

10.5 

i4.6 

6.1 

9.5 

156 

Cigar  wrapper  (unst . ) :  ; 
Indonesia  : 
Cuba  : 

Total  2/  : 

Stems  7/  : 

Total  imports  : 

6/6.1 
.1 

6/1.9 
.2 

.7 
.3 

.4 
.5 

.2 
.6 

.2 
.3 

.1 
.4 

50 
133 

2.1 

1.0 

.9 

.8 

.5 

.5 

100 

1.6 

2.4 

.7 

1.3 

1.1 

.7 

.6 

86 

78.3 

66.3 

98.2 

109.8 

115.3 

64.3 

70.1 

109 

1/  General  imports.    2/  PreljTninn,ry.    3/  Includes  relatively  small  quantities  from 
other  countries  not  separately  listed.    4/  Reported  as  leaf  in  1934-35  and  as  scrap  in 
1936-38.    ^  Less  than  50,000  pounds.    6/  From  Netherlands  Indies  or  Netherlands . 
7/  Not  cut,  groiond,  or  pulverized. 


Ccrapiled  from  publications  emd  records  of  the  Bureau  of  the  Census. 
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compared  vlth  less  than  1  million  a  year  earlier  and  12/3  million  2  years 
earlier.    This  is  the  highest  stocks  fig\are  for  Philippine  tobacco  since  the 
6-7  million  poxind  level  in  I9U0  and  I9UI. 

Imports  of  cigar  wrapper  from  Indonesia  declined  sharply  from  195^-55 
to  1955-56  and  amounted  to  less  than  one-half  of  the  1911.9-53  average.  Stocks 
in  this  coimtry  fell  from  822,000  poimds  on  January  1  (the  highest  for  that 
date  since  1951)  to  118,000  pounds  on  July  1  of  this  year— the  lowest  level 
on  record. 

OUTLOOK  AND  SITUATION  FOR  TOBACCO  LEAF 
Flue -Cured,  Types  11-14 

Domestic  Use  and  Exports 

Domestic  use  of  about  728  million  pounds  of  flue-cured  during  July 
1955-June  1956  was  2  percent  lower  than  in  the  preceding  year.    On  the  other 
hand,  the  number  of  manufactured  cigarettes  (the  predominant  domestic  outlet 
for  flue-c\ired)  rose  about  2  percent.    Manufacturers  are  apparently  getting  a 
greater  number  of  cigarettes  per  poxmd  of  leaf  than  formerly  as  was  discussed 
on  page      .    While  there  were  some  indications  of  this  previously,  statistics 
on  marketing  year  disappearance  that  became  available  recently  give  even  more 
confirmation  that  this  is  so. 

It  seems  likely  that  the  nmber  of  cigarettes  manufactured  in  1956-57 
will  gain  some  over  1955-56.    However,  if  the  present  trend  towards  more  ciga 
rettes  per  pound  of  tobacco  continues,  the  domestic  vise  of  flue-cured  in  I956 
57  is  not  likely  to  show  much  increase  and  may  be  nearlj'-  the  same  as  in  1955- 
56. 

The  1955-56  exports  of  flue-cured  at  553  l/2  million  pounds  (farm-sale 
weight)  were  29  percent  larger  than  in  195^-55  sjid  the  largest  on  record — 
barely  exceeding  the  19^-^7  level.    Shipments  under  the  P.  L.  hOO  programs 
contributed  substantially  to  the  high  1955-56  level.    Exports  of  flue-cured 
d\iring  the  1956-57  marketing  year  are  not  expected  to  be  as  large  as  the  high 
1955-56  level  although  they  probably  will  be  above  most  other  years.    P.  L. 
kOO  sales  will  again  be  a  contributing  factor. 

During  1955"56  the  United  Kingdom,  accounting  for  about  two-fifths  of 
this  country's  flue-cured  exports,  took  36  percent  more  than  a  year  earlier 
and  the  most  in  k  years.    West  Germany,  ranking  second  and  accounting  for 
12  percent,  raised  her  takings  5^  percent  above  the  comparatively  low  195^-55 
figure.    Flue-cured  shipments  to  Australia,  the  third  ranking  outlet,  were 
11  percent  above  195^-55  and  the  largest  on  record.    Exports  of  flue-cured  to 
Netherlands  and  Belgivmi,  ranking  fourth  and  fifth,  were  if  and  37  percent 
larger  in  1955-56  than  in  195^-55  •  The  next  5  outlets  according  to  volvime 
taken  were  the  Philippine  Republic,  Ireland,  Japan,  Indonesia,  and  Denmark. 
The  1955-56  shipments  to  the  Philippine  Republic  fell  sharply  below  each  of 
the  preceding  3  years.    Ireland  got  18  percent  less  than  in  195^-55  and  the 


TS-77 


-29  - 


Tablel3. — Flue-cured  tobacco,  types  ll-ll;:    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 

  (Farm-sales  weight) 


Disappearance  1/ 


Average 
price 


Total  'Domestic 'Exports*  ^  , 
 \  t    ^       ;per  pound 


Mil.  lb.     Mil.  lb.      Mil.  lb«    Mil.  lb.   Mil.  Ibo  Mil.  lb. 


902 

1,352 
1,317 
1,090 
1,115 
1,257 

1,U53 
1,365 
1,272 
l,311i 
1,U83 
1,297 


1,319 

l,lh7 
1,267 
1,550 
1,538 
1,U85 

1,557 

1,731 
1,852 
1,915 
2,056 
2,258 


1,586 
2,251 

2,ii99 
2,60li 
2,6hO 

2,653 
2,7h2 

3,010 
3,096 
3,121 
3,229 
3,539 
3,555 


701 
992 

1,212 

i,05ii 

1,102 
1,168 
1,185 

1,279 
l,2lili 

1,209 
1,173 
1,281 


338 
617 

659 
695 
720 

729 
757 

777 

828 
778 
7Ui 
728 


366 
375 

553 
359 
382 
li39 
ii28 

502 

ia6 

ii31 
129 
553 


ct. 

22.9 
38.5 

U8.3 
1;1.2 
li9.6 
U7.2 
5ii.7 

52.U 
50.3 
52.8 
52.7 
52.7 


X  Parity 
'  price  3/ 

X  Price 
: support 
:  level 

:Placed  under 

• 
• 

:  Quantity 

Government  loan: 

1^  Percentage  '\ 
1      of  crop  1 

Remaining  in 
Government  loan 
stocks  on 
August  31,  1956  V 

r  Ct. 

Ct. 

Mil.  lb. 

Pcto 

Mil.  lb. 

19U6   J 

35.7 

32.1 

66.5 

ii.9 

0 

19U7  ! 

iiO.O 

232.3 

17.6 

0 

19U8  J 

18.8 

U3.9 

106.1 

9.7 

0 

19U9   : 

U7.2 

I42.5 

103.5 

9.3 

0 

1950   ! 

50.0 

h5.o 

77.6 

6.2 

0 

1951  : 

56.3 

50.7 

lh2,2 

9.8 

0 

1952   ! 

56.2 

50.6 

5/165.0 

12.1 

3U.0 

1953   :  53.2 

1^7.9 

"  l5loh 

11.9 

36.0 

1951i   : 

53.2 

li7o9 

130.3 

9.9 

77.0 

1955   ! 

53o7 

U8.3 

298.1 

20.1 

276.0 

1956   ^ 

!  53.6 

U8.9 

6/ 

y 

T  otal  ' 

6/l,U73.0 

6A23.O 

1/  Year  beginning  July  1.    2/  Subject  to  revision.    3/  As  of  applicable  date  when 
support  level  was  computed.    H/  Actual  loan  stocks  on  d  packed-weight  basis  average 
about  11  percent  less  than  these  farm-sales  weight  figures.    5/  An  additional 
78. U  million  pounds  under  option  to  British  manufacturers  were  pledged  for  CCC 
loans,  but  were  purchased  and  shipped  by  mid-1953.    6/  Through  mid-September, 
39  1/2  million  pounds,  15  percent  of  deliveries,  plaTJad  under  loan;  1956  loans  not 
included  in  total. 
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least  in  3  years.    Flue-ciired  exports  to  both  Japan  and  Indonesia  jumped  more 
than  70  percent  from  195^-55  to  1955-56.    Those  in  Denmark  rose  2h  percent  and 
were  the  largest  on  record.    Also,  flue-cured  shipments  to  Thailand,  Egypt, 
Indochina,  Austria,  and  Spain  reached  new  highs.    Other  countries  taking  more 
flue-cured  in  1955-56  than  a  year  earlier  were  Finland,  Norway,  Switzerland, 
Portugal,  Nigeria,  Mexico,  and  Taiwan.    Korea,  hitherto  not  an  outlet,  got  a 
sizable  quantity  of  flue-c\ired  in  1955-56  xinder  a  P.  L.  kOO  program.  Signifi- 
cant foreign  outlets  taking  less  flue-cured  in  1955-56  than  in  195^-55  were 
Sweden,  New  Zealand,  Hong  Kong,  Pakistan,  India,  and  France. 

Exports  during  JxlLj  (first  month  of  I956-57  marketing  year)  totaled 
about  19  million  pounds  (farm-sales  weight) — far  below  the  Jvily  1955  figure, 
which  included  large  P.  L.  hOO  shipments,  but  fairly  close  to  that  normally 
shipped  in  July.    Relatively  substantial  shipments  were  made  to  Germany, 
Egypt,  Ireland,  Netherlands,  Belgium,  Indonesia,  and  Denmark  during  Jioly  of 
this  year. 

Supplies 

Carryover  of  flue-cured  on  July  1,  1956,  totaled  2,258  million  pounds — 
10  percent  more  than  a  year  earlier  and  18  percent  more  than  2  years  earlier. 
The  September  1  estimate  of  production  is  1,297  million  pounds — 13  percent 
lower  than  last  year's  record  crop  and  the  second  smallest  since  1950*  Al- 
though acreage  for  harvest  is  indicated  to  be  down  11  percent  from  last  year 
and  the  smallest  since  19^3>  yields  per  acre  may  average  1,^+7^  pounds — second 
only  to  last  year's  record  high.    Flue-cured  tobacco  growers  took  10,329  of 
their  allotted  acres  out  of  production  by  placing  them  in  the  "acreage 
reserve"  of  the  Soil  Bank  Program.    This  Program  went  into  effect  after  most 
of  the  1956  crop  had  been  planted. 

The  1956-57  total  supply — carryover  plus  this  year's  crop — at  3^555  mil- 
lion pounds  slightly  exceeds  the  1955-56  level  and  is  10  percent  above  195^-55* 
The  supply  of  flue-cured  is  2.9  times  prospective  annual  disappearance  com- 
pared with  the  average  ratio  of  2.5  for  the  5  years  prior  to  1955-56.  Carryover 
on  J\ily  1,  1957  is  likely  to  be  in  excess  of  2,300  million  pounds--2  or  3  per- 
cent above  this  year's  high  level. 

In  July  1955  growers  overwhelmingly  approved  marketing  quotas  for  their 
1956,  1957,  and  1958  crops.  The  1957  marketing  quota  and  acreage  allotment  for 
flue-cured  tobacco  will  be  annoimced  by  the  Secretary  of  Agriculture  by 
December  1.    The  Soil  Bank  Program  will  be  available  to  flue-cured  tobacco 
growers  in  1957  and  greater  participation  than  this  year  is  expected  because 
the  program  will  be  in  the  -field  earlier. 

Price  Support  and  Prices 

The  1957  crop  of  flue-c\ired  tobacco  will  be  supported  at  90  percent  of 
parity  as  provided  by  law  when  marketing  quotas  are  in  effect.    The  Government 
price  support  for  the  1956  crop  is  48.9  cents  per  pound— three-fifths  of  a 
cent  above  the  1955  level. 
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The  1956  auction  market  prices  for  all  types  of  flue-cured  combined 
through  September  20  averaged  51.8  cents  per  pound  compared  vith  50. 8  cents 
per  poimd  in  the  corresponding  period  of  I955.    In  general,  lower-and  medium- 
price    grades  have  brought  higher  prices  than  last  season  while  the  highest- 
priced  grades  have  tended  to  be  down  a  little. 

Auction    market  volumes  and  prices  in  four  of  the  belts  through  Septem- 
ber 20  and  those  in  the  I955  season  are  as  follows: 

1955         1956         1955  1956 
Ct.  per    Ct.  per 
Mil,  lb.  Mil,  lb.      lb.  lb. 


Ga.-Fla.,  type  ih  (sales  finished)  213  I83 
S.  C.  and  Border  N.  C,  type  I3  322  288 

Eastern  N .  C . ,  type  12  2^2  220 

Middle  Belt,  type  11  (b)  5I  28 

Old  Belt,  type  11  (a)      (Markets  opened  September  2^4- 

In  the  Georgia-Florida  Belt,  marketings  this  year  ran  from  July  25 
through  August  31.    The  volume  was  ik  percent  less  than  last  season  but  prices 
averaged  3  percent  higher.    Growers  placed  13.6  million  pounds --about  8  per- 
cent of  market  deliveries — under  Government  loan.    This  was  substantially  less 
than  the  record  31  million  pounds  (16  percent  of  deliveries)  that  went  under 
loan  last  season  but  ^■ra.s  more  than  in  each  of  the  preceding  3  seasons. 

In  the  Border  Belt  where  auctioning  began  August  2,  marketings  were 
probably  90  percent  ccmpleted  by  September  20.    The  price  average  for  sales 
through  that  date  was  only  1  percent  less  than  in  the  corresponding  period  of 
last  season.    Poorer  quality  marketings  of  the  early  season  sales  lowered  the 
overall  price  average.    Receipts  lander  Government  loan  through  mid -September 
amounted  to  nearly  U8  million  pounds — 19  percent  of  deliveries.    In  the  1955 
season,  a  record  89  million  pounds --26  percent  of  market  deliveries  went  under 
loan. 

In  the  Eastern  Belt  where  auctions  started  August  23^  prices  through 
September  20  averaged  k.k  percent,  higher  than  in  the  comparable  period  of 
last  season.    Receipts  under  Government  loan  through  mid -September  totaled 
about  25  million  pounds- -15  percent  of  deliveries  compared  with  27  percent  in 
the  comparable  period  of  the  1955  season.    In  the  entire  1955  season,  a  record 
12k  million  pounds — 25  percent  of  market  deliveries --was  placed  under  Govem.- 
ment  loan. 

In  the  Middle  Belt,  where  auctions  opened  September  10,  prices  through 
September  20  averaged  k.^  percent  higher  than  in  the  comparable  period. 
Receipts  under  Government  loan  through  mid-September  totaled  nearly  3  mi3J.ion 
pounds — about  one-fifth  of  deliveries  and  about  the  same  proportion  as  early 
in  the  1955  season.    For  the  1955  season  as  a  whole,  23  million  pounds — 15  per- 
cent of  deliveries --were  placed  xmder  loan  in  this  belt. 


46.5  48.0 

54.1  53.7 

50.0  52.2 

51.1  53.3 

this  year) 


1 
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The  Old  Belt  markets  opened  September  2k- — after  the  processing  of  this 
report  started.    In  this  Belt  during  the  1955  season,  close  to  31  million 
pounds — 11  percent  of  deliveries --were  placed  under  Government  loan.    This  was 
well  "below  the  amount  for  most  previous  seasons . 


Bvirley,  Type  31 

Domestic  Use  and  Exports 

Disappearance  of  hurley  in  the  October  195 5 -September  1956  marketing 
year  is  estimated  at  about  508  million  pounds --2  percent  lower  than  in  195^-5^ 
Domestic  use  probably  amoiinted  to  about  ^75  million  pounds --roughly  10  million 
less  than  a  year  earlier  while  exports  held  fairly  close  to  the  33  million 
pounds  of  a  year  earlier.    A  large  share  of  burley  is  used  in  manufacture  of 
cigarettes  which  increased,  but  sizable  quantities  go  into  smoking  and  chewing 
tobacco  which  decreased.    The  cigarette  output  increased  more  than  enough  to 
offset  the  decline  in  burley  use  resulting  from  the  fairly  sharp  decline  in 
smoking  tobacco  and  moderate  decrease  in  chewing  tobacco.  Since  total  domestic 
use  declined,  it  appears  that  the  increased  number  of  cigeirettes  did  not  re- 
quire a  proportionately  larger  amount  of  burley  and  that  actually  less  burley 
leaf  was  used  per  cigarette.    The  main  reasons  why  less  leaf  is  being  used  in 
cigarettes  are  discussed  on  page  6,  > 

The  1956-57  use  of  burley  seems  likely  not  to  be  much  different  from 
1955-56  even  though  the  nxamber  of  cigsirettes  manufactured  will  probably  con- 
tinue to  increase. 

The  1955-56  exports  of  burley  are  estimated  at  near  the  33  million 
pounds  (farm-sales  weight) --fairly  close  to  the  195^-55  level.    During  October 
1955-July  1956  (five-sixths  of  the  full  marketing  year),  total  burley  exports 
were  ax:tually  a  little  ahead  of  the  corresponding  period  in  195^-55.  West 
Germany,  the  leading  outlet,  took  one -fourth  more  than  a  year  earlier.  Also, 
Portugal,  the  second  ranking  outlet,  took  16  percent  more  but  Belgium,  the 
thi3rd  ranking  outlet,  took  5  percent  less  than  in  the  October  195^-July  1955 
period.    Sweden  and  Mexico,  the  foxirth  and  fifth  ranking  outlets  for  burley, 
took  substantially  more  than  in  the  same  10  months  of  a  year  earlier  when 
shipments  were  viniisually  low.    However,  other  important  foreign  destinations 
such  as  Netherlands,  France,  Philippine  Republic,  Denmark,  Austria,  Australia, 
and  Hong  Kong  all  took  less,  some  much  less    burley  in  October  1955-July  1956 
than  in  the  corresponding  period  of  a  year  earlier  and  none  was  reported  to 
Italy  in  contrast  to  sizable  amounts  in  each  of  the  preceding  2  years.  Egypt, 
Finland,  and  Norway  each  got  significantly  larger  amounts  of  burley  than  in 
the  same  months  of  a  year  earlier  and  shipments  to  Switzerland  increased 
moderately . 

Supplies 

The  carryover  of  bxurley  on  October  1,  1956,  is  expected  to  be  about 
1,309  million  pouads — 3  percent  below  the  record  high  of  a  year  earlier  but 
above  the  carryover  for  any  preceding  year.    The  September  1  estimate  of  the 
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TablelU. — Burley  tobacco,  type  31:    Domestic  supplies,  disappearance,  season  average 
price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


year 

;  : 

: Production J 

•  • 

Oct.  1 

• 
• 

:  Supply 
t 

t         Disappearance  1/ 

\    Total  |D<»iestic'Exports 

•                               •  • 

:  Average 
:  price 
:per  pound 

T  Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb- 

ct. 

Averager 

* 

3IU 

193ii-38  .. 

. .:  287 

701 

f\Q  0 
908 

302 

12 

22,2 

19U-li5 

..r  hhS 

730 

1,178 

U37 

li2U 

13 

Uo,o 

l9uo  ....... 

1. 

. • :  olu 

ado 
853 

l,uo7 

526 

ii76 

50 

39.7 

I9h(   

. . :  U05 

yip- 

52li 

ii96 

28 

1  fi  f' 
ao,5 

.  •  *  OUJ 

y\Jd 

T  tot 

531 

li89 

U2 

ao,0 

19u9  

• • r  box 

97U 

J-,!?35 

Ll 

1950  

..r  U99 

1,000 

l,ii99 

518 

ii88 

30 

19.0 

1951  

618 

981 

1,599 

538 

506 

32 

51.2 

1952  

..:  650 

1,061 

1,711 

51i8 

519 

29 

50.3 

1953   

..:  561i 

1,163 

1,727 

529 

U9U 

35 

52.5 

195U  

. . :  668 

1,198 

1,866 

519 

ii86 

33 

U9.3 

1955  2/  .... 

ii?0 

1,3U7 

1,817 

*508 

*U75 

*33 

58.6 

*1,309 

*1,79U 

:  Parity 
J  price  3/ 

'  Price 
•  support 
'  level 

sPlaced  under  Government  loan: 

*  «                *    Percentage  * 
t    Quantity     :  x 

•  •  X 

Remaining  in 
Government  loan 
stocks  on     ,  , 
August  31,  1956  u/ 

X  Ct, 

Ct. 

Mil.  lb. 

PCt» 

Mil.  lb. 

19li6  

...:*  37.3 

33.6 

117.8 

2U.1 

0 

19li7  

...J  Ui.8 

U0.3 

37,7 

7.8 

0 

19U8  

ii7.1 

U2.U 

96,7 

16.0 

0 

19li9  

Ui.e 

liO,3 

39.1 

7.0 

0 

1950  

...t  50,8 

15.7 

liU,2 

8.9 

0 

1951  

...t  55.3 

1;9.8 

97.3 

15.7 

36.5 

1952  

..,t  55.0 

U9.5 

103.9 

16.0 

2li.O 

1953   

51.8 

16.6 

102,1 

17.9 

61i.5 

195U  

...t  51.5 

16.U 

221.U 

33.2 

179.0 

1955  

...t  51.3 

lt6.2 

73.0 

15.5 

73.0 

1956   

52.5 

5A7.2 

Total 

963.2 

377.0 

1/  Year  beginning  October  1.    2/  Subject  to  revision.    3/  As  of  applicable  date 
when  support  level  was  computed .H/Actual  loan  stocks  on  a  packed-weight  basis  average 
about  11  percent  less  than  these^f arm-sales  weight  figures.    5/  Minimum — subject  to 
upward  revision  if  parity  price  is  higher  as  of  October  1. 


♦Preliminary  estimate c 
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1956  crop  is  ^85  million  pounds --3  percent  larger  than  last  year  when  pro- 
duction was  the  smallest  since  19^3*    The  iDurley  acreage  allotment  this  year 
and  last  was  about  25  percent  lower  than  in  195^  and  the  311^900  acres  har- 
vested in  1956  vary  only  slightly  from  a  year  ago.    The  hurley  acreage  this 
year  and  last  are  the  lowest  since  the  mid-1930 's.    Indicated  yields  per  acre 
as  of  September  1  at  1,556  pounds  were  3  percent  greater  than  last  year's  and 
second  only  to  the  195^  yield  of  1,586  million  pounds.    Burley  growers  placed 
3,752  of  their  allotted  acres  in  the  "acreage  reserve"  of  the  Soil  Bank 
Program.    Most  1956  hurley  had  already  been  planted  -^^hen  the  Soil  Bank  Pro- 
gram became  operative . 

The  1956-57  total  supply  of  burley--the  carryover  plus  the  new  crop  — 
will  be  about  1,79^  million  poimds- -about  1  percent  less  than  1955-56  and 
k  percent  less  than  the  peak  level  of  195^-55-    The  1956-57  total  supply  is 
3.5  times  prospective  disappearance  compared  with  a  3ratio  of  3 '6  in  each  of 
the  preceding  2  years.    In  the  5  years  prior  to  that,  this  ratio  had  increased 
year  by  year  frcm  2.9  to  3.3'    Carryover  of  burley  on  October  1,  1957^  seems 
likely  to  be  1  or  2  percent  lower  than  that  estimated  for  October  1,  this 
year. 

In  December  1955  burley  growers  overwhelmingly  approved  marketing 
quotas  for  their  1956,  1957>  smd.  1958  crops.    The  1957  marketing  quota  and 
acreage  allotment  for  burley  tobacco  will  be  announced  by  the  Secretary  of 
Agriculture  on  or  before  February  1,  1957*     (Heretofore,  the  latest  date  it 
could  be  announced  was  December  1  but  the  law  was  amended  to  extend  the  final 
date  to  February  1  for  each  kind  of  tobacco  except  flue -cured.    This  makes 
possible  the  use  of  a  better  estimate  of  current  production  in  determing  the 
marketing  quota  for  the  next  crop . )    The  Soil  Bank  Program  will  be  available 
to  burley  growers  in  1957  an^-  greater  participation  is  expected  than  in  1956 
because  the  program  will  be  started  earlier. 

Price  Supports  and  Prices 

The    1957  crop  of  burley  tobacco  will  be  supported  at  90  percent  of 
parity  as  provided  by  law  since  marketing  quotas  are  in  effect. 

The  minimiAm  level  of  support  ( announced  last  April)  for  the  1956  crop 
is  i|-7.2  cents  per  pound.    The  actual  level  of  support  for  the  1956  crop  will 
be  47.2  cents  or  90  percent  of  the  October  1  parity  price,  whichever  is 
higher.    The  parity  price  for  burley  when  the  minimum  support  was  calculated 
\Ta.s  52.5  cents  but  rose  to  53*6  cents  by  August  of  this  year.    Ninety  percent 
of  the  August  parity  is  U8.2  cents  per  poirnd. 

The  small  but  generally  high  qixality  1955  crop  of  burley  brought  a 
record  58.6  cents  per  pound.    Prices  of  middle  and  lower  grades  advanced  con- 
siderably while  a  substantial  quantity  of  traditionally  higher-priced  grades 
went  under  Government  loan.    Total  receipts  under  Government  loan  at  73  mil- 
lion poiinds,  though  the  least  in  5  years,  amoxinted  to  15  l/2  percent  of  the 
crop. 


i 
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Maryland,  Type  32  3/ 

Domestic  Use  and  Exports 

The  total  disappearance  of  Maryland  tobacco  in  the  October  1955- 
Septeraber  1956  marketing  year  is  estimated  at  about  36  million  pounds~not 
greatly  different  from  195U-55.    A  rise  in  exports  apparently  largely  offsets 
a  decrease  in  domestic  tise.    Domestic  use  is  estimated  to  haVe  been  25  or  26 
million  pounds — moderately  less  than  a  year  earlier.    This  is  in  keeping  with 
the  lower  use  of  the  two  major  cigarette  types,  flue-cured  and  btirley. 

Exports  of  Maryland  are  estimated  at  close  to  11  million  pounds  (farm- 
sales  weight) — more  than  one-third  larger  than  in  each  of  the  2  preceding 
years  and  probably  the  largest  since  the  mid-1920' s«    During  the  first  10 
months  of  1955-56,  Switzerland,  accounting  for  60  percent  of  the  total  exports 
of  this  type,  took  about  hi  percent  more  than  in  the  same  period  of  a  year 
earlier  and  more  than  in  any  marketing  year  since  19i|8-ii9.    West  Germany,  the 
second  ranking  outlet  and  accounting  for  l5  percent  of  the  total,  about 
tripled  her  takings  of  recent  years  and  took  more  than  in  any  previous  year 
since  the  early  1920' s.    Also,  the  October  1955-July  1956  shipments  of  Mary- 
land tobacco  to  Netherlands,  Beligum  and  Austria  were  higher  than  in  the 
corresponding  months  of  a  year  earlier  but  less  went  to  France  and  Tunisia. 
However,  Itorocco  got  a  sizable  shipment  in  contrast  to  none  a  year  ago. 

Supplies 

The  carryover  of  Maryland  tobacco  on  January  1,  1956,  was  77  1/2  mil- 
lion pounds — 13  percent  above  a  year  earlier  and  a  record  high.    The  1956 
auction  sales  and  hogshead  market  receipts  of  mostly  1955  crop  tobacco  have 
totaled  around  32  million  pounds.    The  1955  crop  was  sharply  reduced  by 
storms.    It  seems  likely  that  January  1,  1957,  carryover  will  be  around  7U 
million  pounds.    The  September  1  estimate  for  the  1956  Maryland  crop  is 
U6  1/h  million  pounds — well  above  last  year's  small  outturn  and  probably  the 
largest  on  record.    Maryland  growers  placed  3j915  of  their  allotted  acres  in 
the  "acreage  reserve"  of  the  Soil  Bank  Program.    This  year's  crop  plus  the 
anticipated  carryover  next  January  1  will  provide  a  total  supply  of  around 
120  million  pounds— the  highest  on  record. 

In  December  1955,  Maryland  tobacco  growers  approved  marketing  quotas 
for  their  1956,  1957  and  1958  crops.    The  1957  marketing  quota  and  acreage 
allotment  for  Maryland  tobacco  will  be  announced  by  the  Secretary  of  Agricul- 
ture on  or  before  February  1,  1957 •    Also,  the  Soil  Bank  Program  will  be 
available  to  Maryland  tobacco  growers  in  1957 • 


3/  For  marketing  quota  purposes,  the  carryover  and  total  supply  of  Maryland 
tobacco  are  calculated  as  of  January  1  falling  within  the  marketing  year-- 
the  li? -month  period,  October  1  through  September  30 •    Disappearance  is  cal- 
culated on  the  October-September  basis. 
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Table  15. —Maryland  tobacco,  type  32:    Domestic  supplies,  disappearance,  season 
average  price,  and  price  support  operations  for  specified  periods 

(Farm-sales  weight)  

Disappearance  2/ 


Year 


"Wl.  lb. 
Averager  t 

193ii-38  27.5 

19la-li5  29.1i 

1916  i  I46.2 

19l7   :  37.8 

19lj8   :  35.0 

19U9  :  la.2 

1950  :  liO.O 

1951  :  ia.6 

1952   :  IiO.2 

1953  :  UO.5 

1951  :  U3.8 

1955  3/  :  #32.0 

1956  3/   U6c2 


:  Stocks  ; 
I  Production : following : 

;Jan.  1  1/:  

Mil.  lb"  Mil.  lb. 


Supply 


;  Average 

Total  [Domestic;  Exports  Ipg?^^ 
Mil.  lb.   Mile  Ibo  Mil.  Ib^ 


Ct* 


38 

Ui.l 

32. U 

hh.9 
16.9 
U5.5 
53.U 

59.3 
6it.9 
65.1; 
68.6 
77.5 


65.9 
71.5 

78.6 
82.7 
81.9 
86.7 
93.lt 

100.9 
105.1 
105.9 
112. li 
109.5 


26.5 

21.1 

5.U 

19.7 

29.7 

27.1 

2.6 

18.9 

31.0 

28.3 

5.7 

ia;.5 

31.3 

27.0 

7.3 

U2.8 

37.0 

27.7 

9.3 

51;.U 

35.1; 

28.0 

7.1; 

1;8.3 

35.5 

27.1 

8.1; 

1;8.2 

33.3 

26.7 

6.6 

ia;.8 

ii0o2 

32.I1 

7.8 

US. 8 

36.Ii 

28.1 

8.0 

5U.5 

36.3 

28.1 

8.2 

I;0.3 

*36.0 

*25.0 

*lle0 

U/50o2 

*7l;o0  *120.2 


19i;6 
19l;7 
1918 
19l;9 
1950 

1951 
1952 
1953 
195U 
1955 

1956 


Total 


.  Price 
.  suppcrt 

\  level 

• 

: placed  under  Government  loan: 

Remaining  in 

Parity 
price  5/ 

;  Quantity 

•  • 

\  Percentage 
of  crop  ' 

Government  loan 
stocks  on^,  ,  / 
August  31,  1956  6/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

30.0 
36.2 
U8.8 
1;6.5 
56.5 

27.0 

32.6 
i;3o9 

ia.8 

U8.6 

0 
0 

3.0 
2.6 
5.5 

8.6 
6.3 
13.8 

0 
0 

.8 
.6 
1.5 

60.6 
58.5 
56.0 

53.5 
53.3 

y 

50.U 

1/ 

1/ 

7/ 

^.7 

7/ 

7/ 

y 

7/ 
1^,1 
7/ 

1/ 

7/ 

J/ 
5:0 

V 

51.3 

8/U6.2 

17.8 

7.9 

l/por  marketing  quota  purposes,  the  carryover  and  total  supply  of  Maryland  tobacco 
are  calculated  as  of  January  1  falling-  within  the  marketing  year — October  1  through 
September  30.    2/Year  beginning  October  1.    3/  Subject  to  revision,    u/  Auction 
market  average."  5/as  of  apolicable  date  wheH  support  level  was  computed  or  October  1. 
6/Actual  loan  stocks  on  a  packed -weight  basis  average  about  2  percent  less  than 
These  farm-sales  weight  figures,    7/No  support  since  marketing  quota  was  not 
approved  by  two-thirds  of  growers  voting.    8/Minimura— subject  to  upward  revision  if 
parity  price  is  higher  as  of  October  lo  ~ 

#A action  sales  +  hogshead  market  receipts, 

■^Preliminary  estimate. 
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Price  Support  and  Prices 

The  1957  crop  of  Maryland  tobacco  will  be  supported  at  90  percent  of 
parity  as  provided  by  law  since  marketing  quotas  are  in  effect. 

The  mini.mxim  level  of  support  (announced  last  April)  for  the  1956  crop 
is  46.2  cents  per  pound.    The  actual  level  of  support  for  the  1956  crop  will 
be  U6.2  cents  or  90  percent  of  the  October  1  parity,  whichever  is  higher. 
The  parity  for  Maryland  when  the  minirnxm  support  was  calculated  was  51  •  3  cents 
but  rose  to  ^2.k  cents  by  August  of  this  year.    Ninety  percent  of  this  more 
recent  parity  is  47.2  cents  per  pound.    Most  of  the  Maryland  crop  is  marketed 
I  from  May  to  August  of  the  year  following  its  production. 

The  auctioning  of  mostly  1955  crop  Msuryland  tobacco  was  completed  by 
\  July  27  of  this  year.    The  auction  average  price  for  the  relatively  small 
sales  was  50.2  cents  per  pound — 10. 7  cents  more  than  in  the  previous  season 
and  the  third  highest  since  the  war.    In  addition  to  the  producers*    sales  of 
27.7  million  po\mds  at  auctions,  about  I.9  million  pounds  were  received  at 
|i  the  Baltimore  hogshead  market  by  late  July. 

Fire-Cured,  Types  21-23 

Domestic  Use  and  Exports 

Disappearance  of  fire-cured  tobacco  in  the  October  1955-September  1956 
I  marketing  year  is  estimated  at  6h  million  pounds — about  8  percent  larger  than 
in  195^-55  and  the  most  in  5  years.    Indications  are  that  domestic  use  was 
near  32  million  pounds — about  2  million  more  than  in  1954-55*    Most  domesti- 
cally used  fire-cured  tobacco  goes  into  snuff  manufacture,  which  fluctuates 
i  little  from  year  to  yefiir. 

Exports  of  fire-cured  tobacco  in  I955-56  are  estimated  at  about  32  mil- 
;  lion  pounds  (farm-sales  weight) — nearly  10  percent  more  than  last  year  and  the 
largest  since  1950-51.    During  the  first  10  months  of  the  I955-56  marketing 
year,  exports  of  Kentucky-Tennessee  fire-cured  were  8  percent  ahead  of  that  in 
the  comparable  195^-55  period  despite  the  smaller  quantities  going  to  the  two 
leading  outlets,  France  and  Netherlands.    French  and  Dutch  takings  declined 
I  31  and  17  percent,  respectively.    However,  Switzerland,  ranking  third,  got 

substantially  more  than  in  the  entire  12  months'  period  of  each  of  the  pre- 
j  ceding  2  years.    Italy,  the  fourth  ranking  outlet  in  October  1955- July  1956, 
I  took  more  than  in  the  comparable  period  of  a  year  earlier  and  far  greater 
j  amounts  than  in  each  of  several  preceding  years .    Sweden,  ranking  fifth,  took 
I  much  more  than  in  each  of  the  previous  2  years.    Belgium  took  more  than  in 
1  each  of  the  previous  3  years  and  that  going  to  Denmark  was  considerably  higher 
than  in  the  same  months  of  a  year  earlier.    Indochina  and  Canary  Islands  each 
took  substantial  quantities  in  contrast  to  none  or  very  little  last  year. 
However,  the  United  Kingdom  took  sharply  less  during  October  1955-July  1956 
than  the  sizable  shipments  in  the  same  period  of  195^-55  and  less  went  to 
French  West  Africa,  Belgian  Congo,  Gold  Coast,  and  Norway.    West  Germany  took 
a  little  more  and  there  were  significant  increases  to  Indonesia,  Portugal,  and 
!  Ireland. 
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Table  16. —Fire-cured  tobacco,  types  21-2^/:    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 

(Farm-sales  veight)  


Year 

!  : 
1  Production: 
\  i 

stocks . 
Oct.  1 

• 

:  Supply 

• 

J         Disaooearance  2/  s 

*    Total    'Domestic 'Exports* 
:               :             :  ! 

Average 
price 
oer  Dound 

'  Mil.  Ibo 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mili  Ibo 

Cto 

Average: 

30L.U 

53o2 

69.8 

....t  110,2 

19ii«2 

123,0 

10o2 

19lil-L^ 

t  66,1 

170.7 

23608 

81.9 

U9.6 

38.3 

22.1 

19L6  .  -  - 

.  •  • . ; 

108*9 

lOii.9 

213.8 

70. u 

360O 

3ii.li 

260O 

19U7   

....) 

t  86.U 

lli3.L 

229.8 

67.2 

36.9 

30.3 

29.5 

19\S  

•  •  •  . : 

73.2 

162.6 

235.8 

77.9 

3h.7 

li3.2 

31.9 

]9U9  

•  •  •  . ' 

72.2 

1'37.9 

^>  1.7 

230-1 

65.2 

36.5 

28o7 

29.8 

1950  

•  •  •  . 

t  58.3 

16U.9 

223.2 

76.0 

36.7 

39.3 

31.2 

1951  

•  • .  . ! 

59.5 

11^7. 2 

206.7 

59.8 

32.2 

27.6 

Uo.o 

1952  

*  •  .  .  ! 

58.2 

1U6.9 

205.1 

58.8 

29.6 

29.2 

37.6 

1953   

•  •  .  . : 

li8o9 

lli6.3 

195o2 

61.2 

32.9 

28.3 

33.8 

I95ii  

«  •  •  o ! 

62.2 

13U.0 

196.2 

59.1 

29.9 

29.9 

37.8 

1955  3/ 

•  ••el 

65.2 

137cl 

202.3 

*6U.0 

*32.0 

*32.0 

37.3 

1956  3/  .. 

•  »•  . ! 

65.2 

^^138.0 

■«-203.2 

Price 
support  * 
level  S/' 


:Placed  under  Government  loan 


Quantity 


Percentage 
of  crop 


Remaining  in 
Government  loan 
stocks  on 

August  31,  1956  6/ 


19U6 
19li7 
19li8 
19U9 
1950 

1951 
1952 
1953 
195U 
1955 

1956 


Ct. 

17.8 
21.5 
22.6 
21.5 
30.3 

33.6 
31.8 
^l.h 
3U.8 
35.8 


ct. 

25.2 
30.2 
31.8 
30.2 

31.3 

37.1i 
37.1 
35.0 
3I1.8 

3Uo6 


Mil,  lb. 

U0.8 
31.3 
27.3 
18,7 
12.2 

7.5 
10.9 
8.2 
6.9 

9.7 


Pet. 

37.5 
36.2 
37.3 
25.9 
20.9 

12.6 
18.7 
16.8 
11.1 

IU.7 


Mil,  lb. 

0 

2.8 
U.3 

5.0 
7.7 

U.5 

5o6 
U.U 
U.8 
9.3 


35.5  7/35.ii 


Total 


173.5 


U8.n 


lAen 


1/  Type  2U  included  until  early  1950' •  wben  it  became  practically  nonexistent. 

2/  year  beginning  October  1.    3/  Subject  to  revision.    U/  As  of  applicable  date 
support  level  vas  ccmputed.    57  Not  based  on  parity  but'set  by  law  at  75  percent  of 
the  burley  support.    6/  Actual  loan  stocks  on  a  packed-weight  basis  average  about 
6  percent  less  than  tBese  farm-sales  weight  figures,    7/  Mininpom— subject  to  upward 
revision  if  burley  support  level  increases  as  of  October  1. 
♦Preliminary  estimate. 
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Exports  of  Virginia  fire-cxared  during  the  first  10  months  of  1955-56 
were  larger  than  for  all  of  195^-55  and  almost  as  much  as  all  of  1953-5^  • 
Norway,  the  leading  outlet,  took  29  percent  more  than  in  the  comparable  period 
of  195^55*    Sweden  and  Netherlands,  two  other  sizable  outlets,  each  got  more 
than  in  any  entire  year  since  19^7-^  •    United  Kingdom  takings  were  up  sharply 
and  may  be  the  largest  since  19^9-50.    Also,  the  Swiss  takings  were  well  above 
a  year  earlier  and  Australia  and  Germany  showed  increases,  but  shipments  of 
Virginia  fire-cured  to  New  Zealand  were  lower  than  in  the  comparable  period  of 
195^55. 

Supplies 

The  October  1,  1956,  carryover  is  estimated  at  approximately  I38  mil- 
lion pounds — very  little  more  than  a  year  earlier.    The  September  estimate  of 
production  is  65  million  pounds,  also  virtually  the  same  as  last  yesir's. 
Acreage  allotments  were  practically  unchanged  from  1955  and  acreage  for 
harvest  is  indicated  at  only  a  little  less  than  last  year's.    Growers  placed 
about  1,951  of  their  allotted  acres  in  the  "acreage  reserve"  of  the  Soil  Bank 
Program.    Yields  per  acre  in  the  Virginia  producing  area  are  indicated  to  be 
above  those  in  each  of  the  3  previous  years  and  also  at  record  or  near-record 
levels  for  the  Kentucky-Tennessee  types. 

The  1956-57  total  supply  of  fire-cured  tobax:co  at  approximately 
203  million  poimds  is  slightly  more  than  for  1955-56  and  the  largest  since 
1952-53.    Carryover  on  October  1,  1957>  niay  be  up  a  little  from  its  current 
level. 

In  December  195^*  a  large  majority  of  the  growers  of  fire-cured  tobacco 
approved  marketing  quotas  for  their  1955>  1956,  and  1957  crops.    The  1957 
marketing  quota  and  acreage  allotment  for  fire-cured  tobacco  will  be  announced 
by  the  Secretary  of  Agriculture  on  or  before  February  1,  1957*    The  Soil  Bank 
Program  will  be  available  also  and  there  may  be  greater  participation  than  in 
1956. 

Price  Supports  and  Prices 

The  1957  crop  of  fire-cured  tobacco  will  be  supported  at  75  percent  of 
the  burley  support  level  as  provided  by  law  since  marketing  quotas  sire  in 
effect. 

I  The  mlnlTnum  level  of  support  (anno\mced  last  April)  for  the  1956  fire- 

cured  crop  is  35*^  cents  per  pound.    The  actual  level  of  support  for  the  1956 
crop  will  be  35*^  cents  or  75  percent  of  the  October  1  burley  support,  which- 
ever is  higher.    The  burley  parity  has  risen  since  minimum  supports  were 
calculated  and,  if  based  on  August  figures,  the  fire-cured  support  level  would 

,  be  36.2  cents  per  pound. 

The  combined  fire-cured  types  averaged  37 '3  cents  per  pound  for  the 
1955  crop.    The  Virginia  type  21  at  3I.3  cents  was  3.I  cents  below  the  preced- 
ing season,  but  the  Kentucky-Tennessee  types  at  ^40.5  and  32.4  cents  were  only 
about  one-third  of  a  cent  less  than  the  year  before. 
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Last  season,  growers  placed  under  Government  loan  nearly  1.8  million 
pounds  (17  percent  of  the  crop)  of  Virginia  fire-cured,  ^.1  million  pounds 
(12  1/2  percent  of  the  crop)  of  Kentucky-Tennessee  type  22,  and  almost 
2,8  million  pounds  (21  percent  of  the  crop)  of  Kentucky-Tennessee  type  23. 
Government  loan  stocks  of  fire-cured  tobacco  still  contain  substantial  quan- 
tities from  the  crops  of  several  years  back. 

Dark  Air-Cured  and  Sun-Cured,  Types  35-37 

Domestic  Use  and  Exports 

Disappearance  of  dark  air-cured  and  sun-cured  tobacco  in  the 
October  1955-September  1956  marketing  year  is  estimated  at  26  million  pounds  — 
3  million  less  than  in  19$h~$S  and  the  smallest  on  record.    Domestic  use, 
estimated  at  about  20  million  pounds,  is  about  1  million  above  the  low  195U-55 
figure,  but  exports  at  around  6  million  pounds  (fann-sales  weight),  are  indi- 
cated to  be  around  h  million  lower  than  in  195U-55*    The  principal  domestic 
outlet  is  in  chewing  tobacco,  which  continues  to  decline.    Some  dark  air-cured 
tobacco  probably  is  used  as  cigar  filler. 

The  exports  of  dark  air-cured  are  largely  in  the  form  of  Black  Fat  but 
also  some  as  Green  River  and  One  Sucker  leaf  tobacco.    In  the  first  10  months 
of  the  1955-56  marketing  year,  exports  of  Black  Fat  were  21  percent  smaller 
than  in  the  caaparable  period  of  195U-55*    Nigeria,  accounting  for  nearly 
three-fifths  of  the  total,  took  7  percent  less  than  a  year  earlier  and  ship- 
ments to  Gold  Coast,  usually  the  second  ranking  outlet,  declined  8  percent. 
However,  Black  Fat  going  to  Fi^nch  IJest  Africa,  third  ranking  outlet,  xvas  less 
than  one-fifth  as  much  as  in  the  same  months  of  a  year  earlier.  During 
October  1955-July  1956,  exports  of  Green  River  leaf  were  only  aboat  one-third 
as  much  as  in  the  sarae  months  of  a  year  earlier.    The  shipments  to  the  United 
Kingdom — the  leading  outlet— were  down  very  sharply  and  none  had  yet  been 
reported  as  going  to  France,  the  second  ranking  outlet,  last  year,  Belgium 
got  a  sizable  amount  in  contrast  to  none  a  year  earlier  and  shipments  to 
Netherlands  increased  maierately.    The  1955-56  shipments  of  One  Sucker  appear 
to  have  been  substantially  lower  than  in  1951^-55  when  a  sizable  quantity  went 
to  Madagascar  for  the  first  time. 

Supplies 

The  October  1,  1956,  dark  air-cured  and  sun-cured  carrj'-ovsjr  is  estimated 
at  86  million  pounds— about  5  million  more  than  a  year  earlier  and  the  highest 
in  ma^y  years.    The  September  estimate  of  1956  production  is  about  31  1/2  mil- 
lion pounds — slightly  greater  than  in  1955  and  about  one-half  million  above  the 
1950-5^1  average.    Allotments  were  about  the  same  as  in  1955  while  acreage  indi- 
cated for  harvest  was  down  a  little.    Except  in  the  Tennessee  area,  yields  per 
acre  of  One  Sucker  and  Green  River  tobacco  are  indicated  to  be  generally  above 
last  year's  favorable  yields.    The  sun-cured  tobacco  harvest  is  indicated  to  be 
substantially  above  last  year,  with  yields  per  acre  averaging  sharply  above 
the  low  1955  figure.    Growers  of  types  35-36  (Kentucky-Tennessee  dark  air-cured) 
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Table  17, --Dark  air-cured  and  sun-cured  tobacco,  types  35-37:  Domestic  sup- 
plies, disappearance,  season  average  price,  and  price  support  operations 
for  specified  periods 

( F arm-sales  weight)  

:  Disappearance  1/ 


Year 


Average* 
193li-38 
19ia-U5 

19h6 
19h7 
19h8 
19l9 
1950 
1951 
1952 
1953 
\  195U 

1955  2/ 

1956  1/ 


Produc- 
tion 


Stocks,  *  „ 

Oct.  1  •  Supply 


Total 


Average 

:  Domestic  ;  Exports  Ipeg^^g^ 


Mil,  lb.   Mil.  lb.  Mil,  lb.    Mil.  lb,  Mil,  lb.    Mil.  lb, 


Ct, 


•  35.5 

62, 0 

9oo3 

39.0 

27.0 

12,0 

9.li 

?       3  f  •  (J 

/CI  1 

101,  u 

39.8 

33.9 

5.9 

20,6 

:  l9o6 

60,li 

110.0 

37.3 

29.7 

7.6 

22,5 

:  37,2 

72,7 

109.9 

32,7 

26.3 

6,1) 

25.8 

:  3h,8 

77.2 

112,0 

37.5 

22.7 

lii,8 

28.7 

:  36,2 

71.5 

110.7 

29.9 

23cl 

6,8 

28,2 

J  28.6 

80.8 

109.1) 

36.il 

25.6 

10.8 

2i;,6 

:  31.7 

73.0 

lOii.7 

30.1 

21o5 

806 

31.3 

:  33e8 

71  c6 

IO8.I4 

29o3 

22,7 

6.6 

31.6 

:  26,6 

79.1 

105.7 

29.9 

22,8 

7.1 

25.9 

:  3li.l 

75.8 

109.9 

29.0 

18.9 

10,1 

3U,1 

:  31.1 

80.9 

112,0 

*26,0 

■»-20o0 

*6,0 

31.1 

:  31.5 

*86.0 

*117.5 

Parity i 
price  3/  .  Price  ^ 
f= — 'support! 


Types  !Type:j;^./ 


J  Placed  under  C-overnnent  loan^      Remaining  in 

'  Government  loan 
'       stocks  on     . , 
♦Jiugust  31,  1956  5/ 


Quantity 


Percentage 
of  crop 


s  Ct. 

Ct. 

Ct. 

Mil.  lb. 

Pet, 

19U6 

lii.3 

19.1 

22,1 

15.7 

31.7 

19U7 

:  17.2 

23.1 

26,9 

II1.5 

39.0 

19U8 

t  18.1 

2h.2 

28,3 

8,9 

25.6 

19ii9 

t  17.2 

23.1 

26,9 

ii,0 

11,0 

1950 

t  27.2 

3)4.2 

30.5 

li,l 

lli.3 

1951 

:  29.6 

37.5 

33.2 

7.1 

23.3 

1952 

1  30,5 

37.7 

33.0 

6/9.9 

29.3 

1953 

X  30,2 

35.6 

31.1 

~  7.5 

28,2 

1951 

t  29.U 

31^.5 

30.9 

7.3 

22.5 

1955 

t  30,U 

3li.l 

30.8 

6.3 

20.0 

19^ 

Total 

X  30,5 

• 

32,U 

7/31.5 

• 

85,6 

Mil,  lb. 

0 

.7 
2,7 
2.0 
2.0 
6.1 
7.1 
5.I1 
6.2 
6,3 


1/  year  beginning  October  1.    2/  Subject  to  revision,    3/  As  of  applicable 
date  when  support  level  was  compTited.    U/  Not  based  on  paTity  but  set  by  law 
at  66  2/3  percent  of  the  burley  supportT    5/  Actual  loan  stocks  on  a  packed- 
weight  basis  average  about  8  percent  less  Than  these  farm-sales  weight  fig- 
ures,   6/  An  additional  200,000  pounds  under  option  to  British  manufacturers 
were  pledged  for  CCC  loans  but  were  purchased  and  shipped  by  mid-1953. 
7/  Minimum— subject  to  upwaixi  revision  if  burley  support  level  increases  as 
"Cf  October  1. 

*Preliminaiy  estimate. 
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placed  about  919  of  their  allotted  acres  in  the  "acreage  reserve"  of  the  Soil 
Bank  Program  while  growers  of  type  37  (Virginia  sun-cured)  placed  1,779  allot- 
ted acres  in  the  "acreage  reserve," 

The  1956-57  total  supply  of  dark  air-  and  sun-cured  tobacco — carryover 
plus  this  year' s  crop— i«  nearly  118  million  poimds  compared  with  112  million 
for  1955-^^»    This  is. the  largest  supply  since  the  early  1930' s  and  carryover 
by  October  19^7  probably  will  reach  its  highest  point  in  many  years. 

In  December  19Sh,  Kentucky-Tennessee  growers  approved  marketing  quotas 
on  their  1955,  1956,  and  1957  crops j  and  last  December,  growers  of  Virginia 
sun-cured  approved  quotas  on  their  1956,  1957,  and  1958  crops.    On  or  before 
February  1,  1957,  the  Secretary  of  Agriculture  will  announce    the  1957  market- 
ing quotas  and  acreage  allotments  for  these  types.    The  Soil  Bank  Program  will 
be  available  at  an  earlier  date  than  in  1956. 

Price  Supports  and  Prices 

The  1957  crop  of  dark  air-cured  and  sun-cured  tobacco  will  be  supported 
at  66  2/3  percent  of  the  burley  support  as  provided  by  law  since  marketing 
quotas  are  in  effect. 

The  minimum  level  of  support  (announced  last.  April)  for  the  1956  dark 
air-  and  sun-cured  crop  is  31.5  cents  per  pound.    The  actual  level  of  support 
for  the  1956  crop  will  be  31.5  cents  or  66  2/3  percent  of  the  October  1  burley 
support,  whichever  is  higher.    The  burley  parity  has  risen  since  minimum  sup- 
ports were  calculated.    Based  on  the  August  figures,  the  dark  air-  and  sun- 
cured  support  level  would  be  32.1  cents  per  pound. 

Last  season  these  types  combined  brought  an  average  of  31»1  cents  per 
pound — 3  cents  below  a  year  earlier.    The  type  35  average  for  the  1955  crop 
was  33»1  cents— only  1  cent  less  than  the  record  high  of  a  year  earlier.  Due 
mainly  to  more  low  quality  tobacco,  the  type  36  average  at  29.3  cents  and  the 
type  37  average  at  25.3  cents  were  down  more  sharply— 5. i;  and  6.9  cents, 
respectively,  below  the  previous  season. 

During  the  195^  crop  marketing  season,  growers  placed  k»2  miillion 
poiands  of  One  Sucker  (type  35)  and  2.1  million  pounds  of  Green  River  (type  36) 
under  Government  loan.    This  represented  more  than  one-fifth  of  the  1955  pro- 
duction of  these  types.    Only  about  72,000  pounds  of  Virginia  sun-cured  went 
under  loan.    Government  loan  stocks  from  previous  crops  of  dark  air-cured 
tobacco  are  still  substantial. 


Cigar,  Types  lil-62 

Domestic  Use  and  Exports 

The  1955-56  disappearance  of  the  continental  filler  types  (lil-Ut)  is 
estimati3"at  58  million  pounds— 7  or  8  million  larger  than  the  low  1955-56 
figure  but  about  3  million  under  both  1951-55  and  1953-51.    The  main  outlet 
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of  these  filler  types  is  in  domestic  cigar  manufacture,  which  has  been  running 

ahead  of  a  year  ago.    Only  a  relatively  insignificant  quantity  of  domestic 

filler  tobacco  is  exported,  but  million  pounds  (farm-sales  weipht)  went  to 
Indochina  during  October  195o-April  1957. 

The  total  disappearance  of  the  combined  binder  types  (51-55)  in  the 
October  1955-September  1956  marketing  year  is  estimated  at'  about  million 
pounds — about  3  million  below  1951^-55«    The  indications  are  that  the  drop  in 
domestic  use  during  1955-56  has  not  been  as  much  as  expected  earlier »  Hovx- 

Iever,  use  of  "reconstituted"  or  "homogenized"  binder  sheet  is  increasing  awi 
1956-57  domestic  use  of  the  binder  tjrpes  will  probably  fall  off  further.  The 
lower  grades  of  the  cigar  binder  types  generally  go  for  scrap  chewing  manu- 
facture.   The  utilization  of  such  grades  in  the  manufacture  of  "reconstituted" 
or  "homogenized"  binder  seems  likely  to  diminish  the  supplies  of  tobacco  that 
I  have  been  traditionally  available  for  scrap  chewing  tobacco  manufacture. 
Exports  of  binder  types  of  tobacco  declined  from  about  3,9  million  pounds 
(farm-sales  weight)  in  1952-53  to  about  1,6  million  in  195ii-55.  During 
I  October  1955-April  1956,  exports  of  binder  were  about  1.8  million  pounds— 
sharply  above  the  1.1  million  in  the  same  months  of  195ii-55»    The  major 
increases  were  Connecticut  Valley  Havana  Seed  (type  52)  going  to  Gemany, 
Netherlands,  and  Austria.    There  were  also  sizable  relative  increases  over  a 
year  earlier  of  Connecticut  Valley  Broadleaf  (type  $1)  going  to  Netherlands, 
West  Germary,  and  Canada,    During  October  1955-April  1956,  West  Germar^,  the 
leading  outlet,  took  about  the  same  quantity  of  the  Wisconsin  binder  types  as 
a  year  earlier,  but  Sweden  and  Canada  took  increased  amounts  axvi  also,  soma 
went  to  Austria  in  contrast  to  none  a  year  earlier. 

The  total  disappearance  of  shade-grown  wrapper  (types  61-62)  in  the 
July  1955-June  I9i>t)  marketing  year  was  15, t>  million  pounds — the  same  as  in 
195U-55*    The  increase  in  the  disappearance  of  Georgia-Florida  wrapper 
(type  62)  offset  the  decrease  in  the  disappearance  of  the  Connecticut  Valley 
(type  6l),    Domestic  use  of  types  61-62  at  about  11  1/2  million  pounds  was 
lower  than  in  each  of  the  preceding  3  years.    However,  1955-56  exports  of 
these  wrapper  types  at  over  5  million  pounds  (farm-sales  weight)  vere  over 
one-fifth  above  195U-55  and  the  largest  on  record.    Exports  of  wrapper  leaf  to 
Germariy  (the  destination  for  57  percent  of  the  total)  increased  35  percent, 
Netherlands  took  considerably  more  and  Canada  slightly  more  than  in  19$h-^$ 
but  less  went  to  Belgium  and  Switzerland, 

Supplies  of  Filler  and  Binder 

Filler;    The  October  1  carryover  of  Pennsylvania  and  Ohio  filler 
(types  hl-hh)  is  estimated  at  131  million  pounds — h  percent  lower  than  a  year 
earlier.    The  September  estimate  of  production  is  56  million  pounds— 5  percent 
larger  than  the  1955  harvest.    Acreage  in  Pennsylvania  is  indicated  at  about 
the  same  as  last  year  but  yields  per  acre  may  average  the  highest  on  record. 
Acreage  of  types  U2-)iIi  in  Ohio  is  indicated  to  be  sharply  less  than  last 
'j  year's  and  the  smallest  on  record,  but  yields  per  acre  may  be  second  only  to 
the  195U  record  average.    The  Ohio  filler  types  are  under  acreage  allotment 
and  the  Pennsylvania  type  is  not.    Ohio  growers  placed  117  of  their  allotted 
acres  in  the  "acreage  reserve"  of  the  Soil  Bank  Program. 
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Table  l8.-  Cigar  tobacco,  types  kl-^^:    Domestic  supplies,  disappearance,  and 
season  average  prices  for  specified  periods 

(Farm-sales  weight) 


Year 


Filler  types 
kl-kk 

Average : 
1934-38  2/ 

19iH-i^5 
19^6 

19k8 
19k9 

1950 
1951 
1952 
1953 
195^^ 

1955  2/ 

1956  2/ 


Binder  types 

51-55  V 

Average : 
193^-38 
19^1-1^5 

19^+6 

19i^T 
19i^8 

19^9 

1950 
1951 
1952 
1953 
195^^ 

1955  2/ 

1956  1/ 


Produc- 
tion 


Stocks 
Oct.  1 


Million 
pounds 


1^8.9 

57.3 
60.6 
68.3 
63.h 

66.5 
63. U 
1^.7 
kk.l 
56.8 
53.2 
56.1 


1^1.8 
57.8 

7k. 1 
69. h 
60.5 
61.7 

61^.2 

^9.3 
I46.6 

k6.9 
48.2 
k2,0 

31.1 


Million 
rounds 


159.9 
153.1 

128.8 
122.2 
123.7 
131.9 

11^3.8 

157. 
161.0 
1I+6.5 
129.8 

135.9 
*131.1 


165.1 
122. li- 

103.5 
123.7 
125.8 
123.2 

135.1 
1U2.5 
13^^.8 
125.2 
119.8 
116.9 
*110.9 


Supply 


Disappearance  1/ 


Million 
sounds 


208.8 
207-5 

186.1 
182.8 
192.0 
197.3 

210.3 
220.8 

207.7 
191.2 
186.6 
189.1 
*l87.2 


206.9 
180.2 

177.6 
193.1 
186.3 
18k. 9 

199.3 
191.8 
181. 
172.1 

168.0 

158.9 
*142.0 


Total 


Domestic 


Exports 


Average 
price  per 
pound 


Million 
pounds 


3k. k 
60.1 

63.9 

59.1 
60.1 

53.5 

52.9 
59.8 
61.2 
61.1+ 

50.7 
*58.0 


60.5 
61+. 1^ 

53.9 
67.3 
63.1 
i+9.8 

56.8 
57.0 
56.2 
52.3 
51.1 
*k8.0 


Million 
pounds 


•K-Preliininaiy  estimate, 
1/  Year  beginning  October  1. 
2/  Includes  small  quantity  of  type  ^4-5. 
3/  Subject  to  revision. 

k/  Includes  small  quantity  of  type  5^  through  19^8, 


59.^ 
52.8 

52.3 
59.1 
60.8 
61.2 
50.6 


52.0 

k6.k 

3k. 0 

5k.i 

52.3 
50.2 

k9'3 


Million 
pounds 


0.7 
.7 

.6 

.7 
.k 
.2 
.1 


11.1 
3.k 

2.8 
2.9 
3.9 
2.1 
1.6 


Cents 


10.4 
19.6 

32.9 
30.6 
25.8 
26.2 

25.2 
19.6 
25.2 
26.2 
26.7 
24.1 


12.5 
29.3 

52.6 
43.8 
41.1 
36.0 

35.8 
38.1 
38.6 
44.7 
40.6 
34.4 
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The  1956-57  total  supply  of  the  continentai  cigar  filler  types — carry- 
over plus  this  year's  crop — at  about  187  million  pounds  is  about  2  million 
lower  than  1955-56  and  practically  the  same  as  for  195U-55. 

Puerto  Rico  produces  and  ships  significant  quantities  of  cigar  filler 
to  the  United  States.    (See  table  19) •    On  July  1,  stocks  of  Puerto  Rican 
tobacco  (tjrpe  ii6)  in  the  United  States  totaled  nearly  31  million  pounds — 27 
percent  more  than  a  year  earlier.    Stocks  on  the  Island  totaled  UO  million 
pounds— 11  percent  less  than  the  relatively  high  level-  of  a  year  earlier.  The 
Puerto  Rican  crop  planted  late  last  year  and  mostly  harvested  during  the  first 
part  of  1956  amo\mted  to  about  30  million  pounds — 12percent  less  than  a  year 
earlier. 


Table  19.    Shipments  of  tobacco  from  Puerto  Rico  to  the  United  States  for 

specified  periods 


(Declared  weight) 


Classification  ' 

'  Average 
192U-28 

*  Average 
:  193^1-38 

I  Average 
;  19^9-53 

:  Year  beginning  July 
:      I95I4       :  1955 

•  • 

!  Mil.  lb. 

Mil.  Ibo 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

stemmed  ! 

!  16.1 

17  .U 

11*2 

12. U 

13.6 

Unstemmed  : 

!  5.1 

.1 

1.1 

1.0 

•9 

Scrap  1 

!  5.8 

5.0 

6.1 

5.7 

7.2 

Total 

!  27.0 

22.5 

18  .i4 

19.1 

21.7 

Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 


Binder;    The  October  1  carryover  of  the  combined  binder  types  is  esti- 
mated at  close  to  111  million  pounds — about  6  million  lower  than  a  year  ago 
and  the  lowest  since  19^6.    The  September  estimate  for  production  is  about  31 
million  pounds— 26  percent  lower  than  last  year's  crop  and  less  than  half  the 
19U7-U9  average.    Acreage  was  indicated  to  be  26  percent  below  last  year's 
and  one  of  the  smallest  on  record.    These  types  are  produced  under  acreage 
allotments  which  were  cut  about  12  l/2  percent  below  last  year's,  and  a  sub- 
stantial number  of  the  allotted  acres  were  placed  in  the  "acreage  reserve" 
of  the  Soil  Bank  Program.    Connecticut  Valley  Broadleaf  (type  51)  and  Havsma 
Seed  (type  52)  acreages  were  cut  about  1^0  land  33  percent,  respectively,  below 
last  year— the  lowest  on  record  for  Broadleaf  and  the  second  lowest  on  record 
for  Havana  Seed.    Broadleaf  and  Havana  Seed  growers  placed  3>525  and  3,220  of 
their  allotted  acres,  respectively,  in  the  "acreage  reserve"  of  the  Soil  Bank 
Program.    Yields  per  acre  are  indicated  to  be  near  last  year's  average.  The 
Southern  Wisconsin  (type  5h)  and  Northern  Wisconsin  (type  55)  acreages  are. 
about  7  and  20  percent  lower,  respectively,  than  last  year.    The  type  Sh  acre- 
age is  the  smallest  on  record  and  the  type  55  acreage,  the  lowest  except  for  : 
the  1933-36  period.    Growers  of  types  SU  and  55  placed  338  and  1,826  of  their 
allotted  acres  in  the  "acreage  reserve"  of  the  Soil  Bank  Program.    Yields  per 
acre  are  indicated  to  be  up  a  little  from  last  year's  average. 
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The  1956-57  total  supply  of  the  binder  types — the  carryover  plus  this 
year's  crop  is  likely  to  he  near  lh2  million  pounds — 11  percent  less  than  for 
1955.56  and  over  15  percent  below  that  for  195^-55-    This  will  be  the  smallest 
supply  on  record  and  represents  an  adjustment  towards  the  reduced  requirement 
for  binder  leaf  resulting  from  the  development  of  manufactured  binder  sheet. 

Marketing  Quotas  and 
Acreage  Allotments 

The  Secretary  of  Agriculture  wi]JL  announce  a  marketing  quota  and  acre- 
age allotments  for  1957  for  the  cigar  filler  and  binder  types  h2~kk  and  51-55 
by  February  1,  1957.    Unless  at  least  one-fourth  of  Pennsylvania  cigar  filler 
growers  petition  for  it,  no  quota  will  be  announced  for  their  tobacco — type 
hi.    The  growers  of  types  k2-kk  and  51-55  will  vote  in  a  referendum  as  to 
whether  they  favor  quotas  for  the  next  3  crops.    At  least  two-thirds  of  the 
growers  voting  must  approve  to  place  quotas  in  effect.    The  last  referendxmi 
for  types  k2-kh  and  51-55         in  1953  when  quotas  were  approved  on  the  195^^ 
1955;  and  195^  crops  by  a  majority  of  77  percent  of  the  growers  voting. 

Supplies  of  Shade - 
Grown  Wrapper 

The  carryover  of  shade-grown  wrapper  on  July  1,  195^,  was  I7.O  million 
poionds — about  1  million  less  than  July  1  of  each  of  the  2  preceding  years. 
Stocks  of  both  the  Connecticut  Valley  type  61  and  Georgia-Florida  type  62  de- 
clined from  a  year  earlier.    The  September  production  estimate  for  this  year's 
crop  was  I6.I  million  poimds — about  one-half  million  greater  than  last  year's 
harvest.    The  Connecticut  Valley  crop  of  wrapper  is  indicated  at  9*6  million 
pounds- -9  percent  larger  than  last  year  when  the  size  of  the  crop  was  reduced 
by  storms.    Yields  per  acre  may  average  the  second  highest  on  record.  The 
Georgia-Florida  crop  is  estimated  at  6.5  million  pounds — about  k  percent  lower 
than  last  year's.    Acreage  is  indicated  to  be  up  a  little  but  yields  per  acre 
are  indicated  to  be  7  or  8  percent  lower  than  in  1955  and  195^ — ^both  being 
years  with  high  average  yields. 

The  total  supply  of  domestic  shade-grown  wrapper  for  I956-57  at  a 
little  over  33  million  pounds  is  about  one-half  million  less  than  for  1955-56 
and  the  smallest  since  19^8-49. 

Price  Supports  and  Prices 

When  marketing  quotas  are  in  effect  on  eligible  cigar  tobacco  types, 
price  support  at  90  percent  of  parity  is  mandatory.  If  growers  of  cigar  filler 
types  k2'hk  and  binder  types  51-55  approve  marketing  quotas  in  the  referendum 
to  be  held  by  early  next  year,  prices  for  the  next  3  crops  will  continue  to  be 
supported  at  90  percent  of  the  applicable  parity. 

The  minimum  levels  of  support  (announced  last  April)  for  the  1956  crops 
of  these  types  are  shown  in  table  21.    The  actual  supports  for  the  1956  crops 
will  be  these  minimums  or  levels  based  on  90  percent  of  the  October  1  parity 
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Table  20.-  Cigar  wrapper  tobacco,  types  61-62:    Domestic  supplies, 
disappearance,  and  season  average  prices  for  specified  periods 


(Farm-sales  veight) 


Year 

Produc- * 
tion 

Stocks, ] 
July  1  ; 

Supply  : 

Disappearance  1/ 
Total    'Domestic*  Exports 

:  Average 
:price  per 
:  pound 

Million 

Million 

Million 

Million    Million  Million 

pounds 

poxmds 

poimds 

pounds      pounds  pounds 

Cents 

Average : 

193^-38 

Q.h 

11.8 

20.2 

9.3 

78.3 

19^1-45 

:  10.4 

13.6 

2k. 0 

10.2 

160.7 

19^6 

12.5 

13.6 

26.1 

12.7 

234.0 

19^7 

:  13.5 

13.4 

26.9 

12.4 

296.0 

19^8 

15.1 

_  I  _ 

l4.5 

29.6 

13.0         10.5  2.5 

274.0 

1949 

•  17.3 

16.6 

33.9 

14.5       10.8  3.7 

201.0 

1950 

15.5 

19.4 

34.9 

l4.9       11.3  3.6 

203.0 

1951  : 

Ik. 9 

20.0 

34.9 

13.7       10.1  3.6 

194.0 

1952  : 

Ik. 7 

21.2 

35.9 

16.6       12.2  4.4 

198.0 

1953  : 

lk.8 

19.3 

34.1 

15.9       12.2  3.7 

202.0 

1954  : 

l6.k 

18.2 

34.6 

16.6         12.4  4.2 

207.0 

1955  2/  : 

13.6 

18.0 

33.6 

16.6        11.5  5.1 

212.0 

1956  2/  : 

16.1 

17.0 

33.1 

1/  Year  beginning  July  1.    2/  Subject  to  revision. 


for  the  group  total,  whichever  are  higher.    Parity  has  risen  in  the  last  few 
months  and  90  percent  of  the  August  parity  for  types  42-44  and  51-55  was 
37.6  cents  per  pound — four-fifths  of  a  cent  higher  than  when  the  minimums  were 
calculated. 

Puerto  Rican  (type  46)  tobacco  is  not  \ander  a  Federal  marketing  quota 
and  its  support  level  is  related  to  its  supply  position.    The  1955-56  crop  was 
supported  at  88  percent  of  its  parity.    The  support  price  for  the  195^-57 
Puerto  Rican  crop  to  be  planted  late  this  year  will  reflect  its  supply  posi- 
tion and  be  based  on  its  October  1  parity  level. 

Table  22  indicates  the  quantities  placed  under  Government  loan  in  past 
years.    Exceptionally  large  q-uantities  of  Broadleaf  (type  51),  Havana  Seed 
(type  52),  and  Northern  Wisconsin  (type  55)  went  \mder  loan  from  the  1955 
crops . 


I 

I 


The  Tobacco  Situation  is  published  in  March, 
June,  September  and  December.    The  next  issue 
is  sched\iled  for  release  on  December  26,  1956 
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Table  21.-  Cigar  tobacco,  types  kl-62:    (jovemment  support  levels  and  season 
average  prices  for  specified  periods 


Type  1 

19^*9-53  : 
season  : 
average  : 
price  : 

195^^  : 

loan  \ 
level  [ 

195^4  : 

season  \ 

average  \ 

1955 
loan 
level 

:  1955  : 

■     season  ' 
average 

1956 

minimi  im 

support 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

per 

per 

per 

per 

per 

per 

I>ound 

pound 

pound 

pound 

pound 

pound 

Pennsylvania  filler, 

1/ 

2'J.k 

24-.  5 

1 1 

y 

type  ^4^1 

24.9 

Ohio  cigar  filler. 

24.7 

dl.O 

23.0 

types  h2-kk 

22.3 

25.1 

22.5 

Puerto  Rican  filler. 

2/25.0 

■a/ 

type  k6 

28.1 

32.6 

30 

31.9 

Conn.  Valley  Broadleaf 

56.5 

46.9 

51.0 

binder,  type  51 

52.9 

53.8 

53-9 

Conn.  Valley  Havana  Seed 

40.3 

binder,  type  52 

51.5 

50.0 

39-7 

Pa.  Havana  Seed  binder. 

2k.  0 

type  53 

:  22.9 

25.7 

25 .0 

21.0 

23.3 

Southern  Wis.  binder. 

2U.5 

22.6 

type  3k 

:  23.1 

25.1 

2k. 3 

22.9 

Northern  Wis.  binder. 

2I+.6 

type  55 

:  30.2 

31.9 

32.7 

32.0 

29.0 

Conn.  Valley  shade-grown 

h/ 

V 

2k0.0 

V 

wrapper,  type  6l 

:  206.0 

215.0 

Ga.-Fla.  shade-grown 

V 

V 

V 

wrapper,  type  62 

:  190.0 

195.0 

175.0 

1/  Government  price  support  not  in  effect  on  type  k'V.  2/  Preliminary.  ]J  Support  level  to  be 
announced  on  October  1,  1956.    kj  Mandatory  loans  not  applicable. 


Table  22.-  Cigar  tobacco  price  support  operations,  quantities 
placed  under  loan,  19^6-55 


Crop  ■ 
year 

Ohio,  : 
types  : 
k2-^  : 

Puerto  : 
Rican,  : 
type  46  : 

Conn.  : 
Valley,  : 
type  51  : 

Conn.  : 
Valley,  : 
type  52  : 

So.  : 
Wis.,  : 

type  3k  : 

No.  : 
Wis.,  : 

type  55  : 

Total 
1/ 

Million 

Million 

Million 

Million 

Million 

Million 

Million 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

191^6 

0 

10.6 

0 

0 

2.2 

0 

12.8 

19*^7 

0 

10.3 

0 

0 

.8 

0 

11.1 

ig^tS 

0 

12.3 

0 

0 

2.0 

3.0 

17.3 

19U9 

0 

9.3 

.1 

3.2 

.2 

.5 

13.3 

2.6 
.6 

2.7 
1.2 


2.0 


.3 
1.1 
1.4 
1.4 

5.1 
2.8 


1.7 


.1 

1.7 

^8 
7.8 

"10T5" 


7.1 


3.7 
2.7 

1.8 

5.2 

20.0 


5.8 


1.4 
4.8 

H 
2.4 

1.3 
.4 

"i5rr 


4.2 


.6 
.1 

2/ 
1.9 

.9 
3.1 

10.1 


3.6 


11.5 
11.0 

1.4 

10.3 
12.7 
20.1 

121.5 


24.4 


1/  Includes  2.8  mil3J.on  po\mds  of  1950  crop  Pennsylvania  Seedleaf  (type  4l)  and  negligible  amounts  from 
the  1950,  1951,  and  1953  crops  of  New  York  and  Pennsylvania  Havana  Seed  (type  53).    2/  Price  support  not 
in  effect  because  marketing  quotas  were  disapproved  by  growers,    jj  Less  than  50,000  pounds. 
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Table  23.-  Tobacco:    Acreage  in  the  United  States,  by  types,  for  specified 

periods  with  percentages 


•               Cigar  ' 

Period 

1  Plue- 
[  cxired 

11-14 

!  Fire-  j 
;  cvtred  . 
21-24  . 

1/  . 

;  Burley 
.  31 

'  Mary- 
1    land  [ 

:  ^ 

;  Dark  ' 
,  air- 
,  cured  ' 
:  35-37 

:  Filler 
!  41-45 

:  ^  • 

;  Binder* 

!  51-56  ! 

:  ^  : 

Wrapper 
61-62  1 

!  United 
:  States 

:  1,000 

1,000 

1,000 

G>CZ*63 

1,000 

1,000 

CV^i  Co 

1,000 
acres 

1,000 
acres 

1,000 
acres 

1,000 

Average : 

1924-28 

1929-33 
1934-38 

:  893.7 
.  949.5 
:  863,2 

224.4 
204.3 

135.2 

322.2 
460.9 
347.2 

31.2 
36.1 
36.7 

85.9 
64.5 
42.0 

68.1 
65.3 
38.7 

64.0 

56.3 
29.2 

9.6 
9.0 
8.9 

1,700.3 
1,847.3 
1,501.3 

1939 
1940 
1941 
1942 

1943 
1944 

1945 

1946 

1947 
1948 

1949 

1950 

1951 

1952 

1953 

1954 

1955  2/ 

1956 


Average 
1947-49 
to  1956 

1955  to 
1956 


1,269.9 
741.0 
717.6 

792.7 
842.8 

1,017.3 
1,078.7 
1,188.8 
1,161.2 
883.8 
935.4 

958.4 
1,110.1 

1,111.3 
1,021.8 
1,042.2 

990.7 
880.2 


114.5 
119.9 
74.5 
72.8 
68.8 
64.7 
61.3 
91.6 
83.8 
62.6 
60.7 

52.9 
49.0 
47.4 
48.3 
52.0 
48.2 
UQ,o 


424.7 
360.3 
341.9 
350.6 

399.3 
496.6 

512.3 
489.0 
420.5 
432.0 
447.4 

408.3 
456.1 
463.5 
419.7 

420.9 
310.4 

311.9 


40.0 
38.4 
4o.3 
38.0 

35.3 
45.0 
35.0 
50.0 

47.5 
16.6 

50.0 

50.0 
53.0 
50.0 
45.0 
50.0 
49.0 
50.0 


48.7 
47.0 
32.6 
34.0 

30.9 
40.2 
44.1 
40.8 
35.3 
29.9 
31.9 

28.7 
26.5 
26.3 
26.0 

25.9 
24.2 

23.5 


48.8 
48.4 
47.6 
43.1 
37.9 
37.9 
36.0 
39.0 
42.7 
43.6 
42.4 

45.1 
39.8 
29.4 
30.5 
33.8 
33.9 
33.0 


41.2 
44.4 
4i.o 
36.3 
33.1 
37.3 
41.8 
48.8 
46.4 
39.7 
39.5 

41.5 
31.4 
30.4 
29.0 
29.4 
27.2 
20.1 


10.9 
10.3 
10.8 
9.6 
9.6 
10.5 
11.2 

12.5 
13.6 
15.1 
15.6 

13.7 
13.6 

13.1 
12.3 

13.0 
12.9 
12.9 


Percentage  change 


Per-  Per- 
cent cent 


-11.4  -30.4 
-11.2  -.4 


-28.0 
.5 


1,999.7 
1,410.2 

1,306.5 
1,377.3 
1,458.0 

1,749.9 
1,820.7 
1,960.8 
1,851.6 
1,553.6 
1,623.2 

1,599.0 
1,779.9 
1,771.8 
1,632.9 
1,667.5 
1,496.7 
1,379.8 


Per-  Per-  Per-  Per-  Per-  Per- 
cent      cent       cent       cent       cent  cent 


4,2     -27.5     -23.1     -52.0     -12.8  -17.7 


2.0       -2.9       -2.7     -26.1        0  -7.8 


1/  Types  45,  56,  2k,  and  53  ended  in  1939,  1948,  1949,  and  1953,  respectively. 
2/  Subject  to  revision. 
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Table  2k.-  Tobacco:    Yield  per  acre  in  the  United  States,  by  types, 
for  specified  periods  with  percentages 


Period 

Flue- 
cured 

J — L 

Fire- 
cured 
21-2k 

1/ 

Burley 
31 

:  Mary- 
land 
:  32 

Dark 
air- 
cured 
35-37 

.  i^i-45 
1/ 

Cigar 

Binder 
51-56 

1/ 

Wrapper 
61-62 

United 
States 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Average : 

1,3^0 

1,256 

l,04l 

765 

IQPk-pfi 

676 

767 

807 

781 

781^ 

707 

111 
1  1  1 

111 

683 

803 

1,035 

1,350 

1,039 

770 

8s6 

811 

8IQ 

837 

1,266 

1,1*65 

y  y 

954 

y  y 

865 

1939 

922 

868 

931 

820 

908 

1,292 

1,536 

1,044 

940 

1  QhO 

3  OPS 

888 

^~y 

850 

905 

1,337 

1,530 

922 

1,036 

y^y 

935 

yjy 

985 

775 

967 

1,^97 

1,503 

939 

966 

1  qUp 

1,02U 

982 

980 

7ij-0 

1,037 

l,2il-9 

1,520 

963 

1,023 

yj^ 

y^j 

982 

590 

972 

l,2l<-l 

1,540 

1,044 

964 

19i+li 

1,069 

1,022 

1,189 

850 

1,116 

l,5i^8 

1,075 

1,115 

1,088 

951 

1,127 

525 

988 

1,261 

1,518 

1,001 

1,094 

I9U6 

1.1^7 

X,  XJ  1 

1,189 

1.256 

925 

1,215 

1,^9 

1,519 

1,000 

1,181 

X,  XJ^ 

1,0^1 

1,153 

795 

1,05^4- 

^ y^ 

1A19 

1,495 

992 

1,138 

iqU8 

1.170 

X,  X  1  V 

l.'^96 

750 

1,165 

1,566 

1,524 

-*•  J  y^^ 

998 

1.274 

19i^9 

1,191 

1,189 

1,253 

825 

1,133 

i,5i^2 

1,561 

1,108 

1,213 

1950 

1.312 

1,102 

1,222 

800 

998 

y  y 

1,474 

1,548 

1,130 

1,269 

1951 

1,309 

1,215 

1,355 

785 

1,197 

1,59^ 

1,571 

1,098 

1,310 

1952 

1.229 

1,228 

l.i+03 

805 

1,286 

1,590 

y y^ 

1,532 

1,124 

1,273 

1953 

l,2i^5 

1,013 

1,3^^5 

900 

1,022 

l,l;68 

1,618 

1,203 

1,261 

195^+ 

1,261 

1,197 

1,586 

875 

1,317 

1,681 

1,642 

1,264 

1,346 

1955  2/ 

1,U97 

1,353 

1,51^^ 

725 

1,281^ 

1,569 

1,546 

1,209 

1,467 

1956  2/ 

1,358 

1,556 

925 

1,3^+0 

1,700 

1,549 

1,249 

l,i^71 

Percentage  change 

Av,  1947-49 
to  1956 

1955  to 
1956 


Pet. 

24.3 
-1.5 


Pet.       Pet.      Pet.         Pet.       Pet.       Pet.       Pet.  Pet. 


20.2       22.8      17.1         20.0       12.7         1.4       20.9  21.8 


.4         2.8     27.6  4.4         8.3  .2  3.3 


.3 


1/  Types  45,  56,  24,  and  53  ended  in  1939,  19^8,  1949,  and  1953,  respectively. 
2/  Subject  to  revision. 
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Table  25.-  Receipts  from  Federal  taxes  on  tobacco  products,  selected 

averages,  and  fiscal  years  19k-^-'^6 


Fiscal 
year 

Tier 

June  30 

'Cigarettes 

Cigars 

2/ 

Chewing 

and 
smoking 

Snuff 

All 
other 

1/ 

Total 

Thousand 
dollars 

Thousand 
dollars 

Thousand 
dollaxs 

Thousand 
dollars 

Thousand 
dollars 

Thousand 
dollars 

Average 
1925-29 
1930-3^  • 
1935-39  • 
i9ho-kk  . 

280, 591+ 
3^3,029 
i+56,908 
718,811+ 

30,576 
15,510 

12,677 
18,881+ 

6i+,727 
57,451 
5^,712 
50,911+ 

7,033 
6,954 
6,677 

7,275 

1,666 
1,409 
l,2l4 
4,096 

384,596 
^24,353 
532,188 

799,983 

19k3  : 
19^  : 
19^7  : 
I9I+8  : 

836,753 
1,072,971 
1,11+5,268 
1,208,201+ 

36,678 
1+1,1+51+ 

1*6,752 

c;qo 

^9,57^ 
1+1,961 
36,548 
37,021+ 

7,741 

7,373 
7,054 
7,372 

7  P7P 

1,399 
1,760 
544 
928 
84^ 

932,145 

1,165,519 
1,237,768 
1,300,280 

1950  : 

1951  : 

1952  : 

1953  : 
195^1-  : 

1,21+2,851 

1,293,973 
1,1+71+^072 
1,586,782 
1,513,7^0 

1+2,170 

l+l+,275 

1+1+,  810 
1+6,326 
1+5,618 

35,070 
33,870 
22,817 
17,21+1+ 
16,21+9 

7,389 
7,235 
4,796 

3,821 
3,925 

985 

1,043 
4/18,667 
738 
697 

1,328,465 
1,380,396 
1,565,162 

1,654,911 
1,580,229 

1955  : 

1956  : 

l,50l+,197 
1,51+9,01+5 

1+6,21+6 
1+5,01+0 

16,153 

14, 868 

3,909 
3,822 

708 
722 

1,571,213 
1,613,497 

1/  Includes  large  cigarettes. 
2/  Includes  small  cigars. 

2J  Leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tubes,  etc. 

14/  The  extremely  sharp  increase  in  this  total  largely  represents  the  col- 
lections of  floor  taxes  on  cigarettes  following  the  rate  increase  that  became 
\  effective  on  November  1,  1951. 

!      Compiled  from  reports  of  the  Internal  Revenue  Service . 
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Table  26.-  Tobacco  man\ifactures:    Net  sales,  net  income,  and  profit  ratios, 
annual  19*^7-55,  "by  quarters  195^56 


;             Net  ' 

Profit 

[  income 

Per  dollar  ' 

As  percentage  of 

'           of  sales 

: stockholders '  equity 

Year 

;      (annual  basis) 

and 

;  Net 

'  sales 

'  Before 

;  After 

quarter 

\  Federal 

'  Federal 

'  Before 

;  After 

'  Before 

;  After 

tax 

tax 

Federal 

Federal 

[  Federal 

[  Federal 

[  tax 

tax 

[  tax 

'  tax 

,  Million 

Million 

Million 

!  dollars 

dollars 

dollars 

Cents 

Cents 

Percent 

Percent 

19^7 

\  2,6lH 

178 

109 

6.7 

4.1 

16.6 

10.1 

19kQ 

!  3,081 

257 

159 

8.3 

5.2 

22.0 

13.7 

19k9 

:  3,061 

250 

156 

8.2 

5.1 

20.2 

12.6 

1950 

:  3,129 

281 

152 

9.0 

h^9 

21.3 

11.5 

1951 

:  3,329 

294 

129 

8.8 

3.9 

21.8 

9.6 

'                                              Cuirent  series  1/ 

1951  : 

3,378 

295 

129 

8.7 

3.8 

21.7 

9.5 

1952  ! 

3,702 

285 

120 

7.7 

3.2 

19.8 

8.4 

1953  ! 

3,768 

338 

138 

9.0 

3.7 

22.9 

9.^ 

195^  ; 

3,672 

329 

156 

9.0 

k.2 

21.5 

10.2 

1955  ! 

3,796 

388 

183 

10.2 

k.Q 

24.2 

11.4 

195^  : 

1  : 

846 

72 

3^ 

8.5 

h.O 

19.1 

9.0 

2  : 

932 

81 

38 

8.7 

k.l 

21.3 

10.0 

3  : 

970 

93 

kk 

9.6 

24.1 

11.4 

k  i 

921^ 

83 

ho 

9.0 

h»3 

21.3 

10.2 

1955  : 

1  J 

860 

Ih 

35 

8.6 

k.l 

18.8 

8.9 

2  : 

97^ 

98 

^7 

10.1 

k.Q 

24.6 

11.8 

3  : 

99^- 

110 

53 

11.1 

5.3 

27.3 

13.1 

k  : 

967 

106 

kd 

11.0 

5.0 

26.0 

11.8 

1956 

1  : 

900 

87 

9.7 

4.6 

21.3 

10.0 

1/  Not  strictly  comparable  to  the  series  previously  published  for  I947-5I,  but 
differences  in  the  current  and  previous  series  for  I95I  are  relatively  minor. 


Compiled  and  adapted  from  Quarterly  Financial  Report  for  Manufact\irlng  Corporations, 
Federal  Trade  Commission — Securities  and  Exchange  Commission. 
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